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|.  INTRODUCTION T LEGAL GROUNDS AND PURPOSEOF
DRAWING UP THE NATIO NAL ACTION PLAN FOR
EMPLOYMENT FOR 2022

The National Action Plan for Employment is developed under the Act of 20 204 on
Employment Promotion and Labour Market Institutions (Journal of Laws of 2022, item 690,

as amended)The provisions of Article 3(1]3) of the above act oblige the minister
responsible for labour to prepare the National Action Plan for Employmettoperation

with, in particular, the ministers responsible for: economy, education, higher education and
science, rural development and regional developniEme. plan developed at the national
level serves as the basis for the preparation of annuahadgiction plans for employment by
local governments of particular voivodeshipgrsuant to Article 3(4) of the aforementioned
act.

The framework for the state’s tasks in the
effects of unemployment, amtonomicactivation, as well as the priorities to be implemented
under the National Action Plan for Employment, is determined by the provisions of the
abovementioned Act on Employment Promotion and Labour Market Institutions, strategic
and planning docunmés (mediumterm national development strategy, iStrategy for
Responsible Development — SRD, Human Capital Development Strategy — HCDS 2030,
National Training Fund for 2022 Guidelines Integrated Skills Strategy 2030), as well as EU
documents that arpart of the European Employment Strategy and the European Semester
(including Employment Guidelinésand National Recommendatici)sand the National

Recovery and Resilience Plan (NRRP).

The Strategy for Responsible Development (SRD) aapted by the Counkiof Ministers in
February 2017, presents a coherent vision of the future of Poland with a view until 2030 and
sets the directions for public intervention in particular gx€Ese priorities in the area of the
labour market and human capital in genera sgpecified in detail in the Human Capital
Development Strategy 2030, covering issues regarding demography, labour market, social
policy, housing infrastructure, health care, education, information society, problems of people
with disabilities, the elderlyyouth, families, and migratiof.he role of the Human Capital
Development Strategy is to deal with the challenges facing Poland as regards human capital
and social cohesion in order to make Poland a more attractive place to live as well as a good
placeto develop knowledge and take up wdpkland is to be a country where a high level of

! The Employment Guidelines are part of the European Semester; these are common employment policy
priorities and objectives proposed by the Commission, endorsed by national governments to be finally adopted
by the EU Council.

2 See page 16.

3 According to the SRD, the expected effect of its implementation will be an increase in the wealth of Poles and

a reduction in the number of people at risk of poverty and social exclusion. An improvement in the quality of the

lives of citizens, understoods the creation of friendly living conditions, ensuring the appropriate quality of
education, increasing the qualifications and compésnaf citizens, increasing employment and beijtelity

jobs, improving access to infrastructure, providing adequeged i ¢ a | care improving citizi
satisfactory condition of the environment and a sense of security, is also expected. As for the most important
outcome, it has been assumed that the average household income would incres®®@tocofihe EU average

by 2020, to approximate the EU average by 2030, while striving to reduce the disparities in income between
particular regions Strategy for Responsible Development, Warsaw 2017 https://www.gov.pl/web/fundusze-
regiony/informacje-o-strategii-na-rzecz-odpowiedzialnego-rozwoju).



employment translates into a high quality of life not only for working people, but also for
those who are just starting their lives, learning, studying, as well aswiasalready have a

period of main professional (but not social) activity behind them. Poland is to be a country
where a developed labour market is accompanied by a modern health care system and an
educational system ensuring highality skills.

Labour maket reforms and investments have also been planned in the NateowldRy and
Resilience Planimplemented under the Recovery and Resilience Facility (RRR.
National Recovery and ResiliencaRis a programmatic document setting objectives related

to the reconstruction and building of social and economic resilience in Poland after the crisis
caused by the pandemis for the labour market, the National Recovery and ResiliBtee

is to ensure- as a result of implemented reformshat the PolisHabour market is more
effective, friendly to employees and employers and accessible to all.

The placement of employment and labour market issues in the taxonomy of strategic
documents confirms that this is a md#iceted policy that is complementary tdopia policies
implemented in other areadust as the Human Capital Development Strategy 2030 (with the
labour market constituting one of its four components) is a strategy that requires cooperation
of numerous ministries and implementers, the NationaloAcPlan for Employment also
requires complementary cooperation of a number of ministries and their subordinate
institutions, as well as local government units.

The development of the National Action Plan for Employment for 2022 once again takes
place in aspecial situation and changing conditions, due to the protracted state of the

pandemi¢. Mor eover, due to the Russian invasion
involvement in support for refugees from Ukraine, the draft National Action Plan for
Empl oyment mu s t i nclude the Pol i sh Publ i c

professional integration of the abeweentioned groups of people in the Polish labour
marke®.

4 Despite the much smaller constraints and social and economic effects of this situation than at the turn of 2021,
the uncertainty related to the pandemic affects the ability to formulatedomgforecasts, while regqing good
planning and implementation of measures to restore the economy after the slowdown caused by the pandemic.

50n 14 February 2022, the stage of public consultations on the draft NAPE 2022 was comhietddcument
was then to be transferred faork at the forum of the Council of Ministers and its relevant committees. Due to
the situation that occurred after 24 February 24 (i.
include in the draft NAPE information on activities in thbour market addressed to refugees from Ukraine, as
these issues will be an important aspect of the employment policy and the PES tasks in 2022.
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II. DIAGNOSIS AND KEY CH ALLENGES OF THE LABO UR MARKET

II.1. SITUATION IN THE LABOUR MARKET IN 202 1

The outbreak of the COVH29 pandemic, initially in China at the turn of 2020, and its rapid
spread around the world, including Europe (from February 2020) and Poland (fream mid
March 2020), not only made it necessary for particutamtries to intervene in the health

care sector on a previously unknown scale, but it also necessitated government actions
(including restrictions ensuring social isolation) to prevent a rapid increase in the disease
prevalenceAs a result, in 2020, a native supply and demand shock was recorded in the
economy on a global scale.

In 2021, the Polish economy revived after a temporary slowdown in Zi28s domestic
product (GDP) in 2021 was in real terms 5.9% higher than in 2020, compared to a decrease of
2.2% in 2020 (constant prices of the previous y&drg 2020 recession in Poland was one of

the shallowest among the EU countri@$is confirms that the Polish economy coped
relatively well during the difficult time of the pandemic. In 2021, gross valdeed in
industry increased by 14.2% relative to 2020 (compared to a decrease by 3.3% in 2020), in
construction- by 1.3% (compared to a decrease by 7.8% in 2020), and in trade and+epairs
by 6.0% (compared to a decrease of 3.6% in 2820)line with the spring economic forecast

for 2022, the European Commission expects in Poland real GDP growth of 5.9% in 2021 and
3.7% in 2022.

In 2021, the risk factors for the macroeconomic outlook depended mainly on how the labour
market and companies woutdspond to the gradual withdrawal of support under economic
policy®. The further course of the pandemic and the vaccination process were also important
risk factors. In 2021, following the COVHD9 pandemic and business difficulties, the EU
labour market gadually returned to the situation from before the pandemi®ecember

2001, the harmonised unemployment rate in th& \Ea$ 6.4% (in the Euro zone, this figure
was 7%), compared to 6.7% in 2019. The unemployment situation was influenced by the
introducton of solutions aimed at protecting jobs, amoothers, shoftime working
arrangementer temporary unemployment instruments in a number of Member States.

The decline in the activity of the domestic economy in 2020 caused a temporary deterioration
also n the labour market in Poland. After six years of growth, in 2020 there was a decrease
compared to the previous yearin the average employment in the enterprise sedioe.
number of unemployed people registered in labour offices increased from @@antdoas at

the end of February 2020 (before the outbreak of the pandemic in Poland) to 1,046.4 thousand
as at the end of 2020, and the registered unemployment rate increased then from 5.5% to
6.3%. The number of the unemployed grew particularly visibbénsecond quarter of 2020.

Over the year, the level of registered unemployment in 2020 increased by over 180 thousand
people, i.e. by 20.8%0n the other handrom March 2021 to the end of that year, both

the number of the registered unemployed and theegistered unemployment rate

5 Information from Statistics Poland on the updated estimate of GDP by quarters fe2@R®2 April 2022

" European Economic Forecast, Spring 2022, 23 May 2022. The forecast includes, among others the impact of
Russia’s invasion of Ukraine.

81n accordance with the aboveentioned spring forecast for 2022, the condition of the Polish economy in 2022

wilbes gni fi cantly affected by Russia’s invasion of Ukr :

9 Eurostat database, access date: 31 March 2022



decreased rapidly In June 2021, for the first time in more than a year, the number of the
registered unemployed fell below one millioAt the end of 2021, 895.2 thousand
unemployed people were registered with poviat labofices, i.e. 151.2 thousand (14.5%)
fewer than as at the end of 2020 and by 24.7 thousand (2.7%) fewer than as at the end of
February 2020, i.e. before the outbreak of the COVY®pandemic.

Chart 1. The number of the registered unemployed and the registered unemployment rate in 1990-
2021 (as at the end of the year)
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As at the end of 2021, the registered unemployment rate was WHBh means that
compared to the previous month, it remained unchanged, and compared to the end of 2020, it
was lower by 0.9 pp, while compared to February 2020, it decreased by 0.1 pp.



Chart 2. The number of the registered unemployed and the registered unemployment rate from
January 2020 to December 2021 (as at the end of the month)
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According to Eurostat, Poland was at the forefront of countries with the lowest unemployment
rate in the EU-in December 2021, the harmonised unemployment rate in Poland was one of
the lowest in the EU (3.0% compared to the EU average of 6.4%; only the Czech Republic
recorded a lower rate (2.1%)).

Despite the pandemic, the employment rate in Poland continuedéasee at the end of the
fourth quarter of 2021, this rate was 76.2% for people ageg#tZ0FS) and was higher than
the EU average (74.1%).



[1.1.1. SUMMARY OF THE ACTIO NS UNDER THE CRISIS SHIELD IN THE
PERIOD UNTIL THE END OF 2021

Bearing in mind thegpotential social and economic effects of the pandemic described above,
the Government of the Republic of Poland took steps to counteract the economic effects of
COVID-19 as early as in March 2020. At the end of March 2020, regulations were adopted to
enalbe the launch of aAnti-Crisis Shieldt® The purpose of the adopted solution package was

to protect jobs and security of employees, support the financial liquidity of entrepreneurs who
suffered losses due to the pandemic, strengthen the financial systdm,ipvestments, and

to protect health.

The actions envisaged in the Shield to maintain existing jobs in connection with €3VID
included:

- cofinancing part of the costs of employee remuneration and social insurance
premiums on this remuneration forgroe-entrepreneurs as well as small and medium
sized enterprises in the event of a decline in economic turnover,

- cofinancing part of the costs of running a business by entrepreneurs being natural
persons who do not employ any employee in the event of lieneélen economic
turnover,

- low-interest loan for micr@ntrepreneurs to cover ongoing costs of running a
business,

- exempting premium payers from the obligation to pay unpaid social insurance
premiums, health insurance premiums, premiums to the Labour then@olidarity
Fund, the Guaranteed Employee Benefits Fund or the Bridge Pension Fund,

- idle time pay for people running a nagricultural business and people working under
civil law contracts who were deprived of income as a result of CEMID

- cofinanci ng part of the <costs of empl oyees
premiums on this remuneration for a wide range of entities mentioned in Articles 15g,
15gg and 15ga of the special COVID Act (including entrepreneurs within the
meaning of Article 4{) or 2 of the Act of 6 March 2018Entrepreneurs Law, cultural
institutions, water companies, ngovernmental organisations, etc.) in the case of a
decline in economic turnover or income.

Support under the shield, provided on an ongoing basis b$dbml Insurance Institution
(ZUS) as well as poviat and voiveghip labour offices, was also addressed directly to
employees and protected them against loss of their jobs. This helped matdammic
activity and ensured material security during theisri

Having regard to the temporary increase in the number of unemployed people forecast in
2020, the Act on the Solidari§enefitwas adopted in June 2020The main objective of the
aforementioned act was to provide financial support to people whithéssource of income

0The Act of 31 March 2020 amending the Act on special solutions related to preventing, counteracting and
combating COVIDB19, other infectious diseases and emergencies caused by them and certain other acts (Journal
of Laws, item 568, as amended).

1 The Actof 19 June 2020 on the solidarity allowance granted to counteract the negative effects of T9OVID
(Journal of Laws of 2022, item 93).
9



due to the economic situation caused by the crisis induced by the CO#pidemic, in the

form of a monthly benefit of PLN 1,400, granted for a period of 3 months (from 1 June to 31
August 2020). According to the data of the Sodreurance Institution, 231.1 thousand
benefits were paid.

The aforementioned act also increased, from 1 September 2020, the amount of the
unemployment benefit to PLN 1,200 per month in the first 90 days of being entitled to this
benefit and to PLN 942.3fer month during subsequent days of being entitled to this benefit.

Due to the second wave of the pandemic that began wsaptember 2020, it was necessary

to introduce, in the second half of October 2020, partial restrictions applied already in spring,
including the suspension of operation of fitness clubs, catering establishments and cultural
institutions.In November, more severe restrictions were introduced, among others, a ban on
the provision of services by hotels (except for business trips) argpisigocentres (with
certain exceptions). At the same tintargetedsupport was planned for industries most
affected by the effects of the abementioned limitationsAmendments introduced under the

Act of 9 December 2028 (industry shield) were to slowogvn the negative economic effects

for those entrepreneurs whose industries experienced limitations in running business due to
the safety rules introduced by lafhe support was addressed mainly to catering, fitness, fair,
stage, film, entertainment andcreation, photography, and physiotherapy sectomur

guides and tourist guides providing services to museums, who suffered losses due to the
pandemic, were also entitled to exemption from the payment of premiums for July, August
and September 2020.

In 2021, measures to support employees and employers continued, with support targeted at
sectors and grogpmost affected by the pandeniitthe form of a subsidy under the Industry
Shield, intended for entrepreneurs who experienced, as a result of the parateleast a

40% decrease in revenue, provided that they operated in specific industries included in the
Polish Classification of ActivitiesRolska Klasyfikacja Dziatalnosci — PKD). From 23 July

2021, support under the Arfirisis Shield was extended itrclude also entrepreneurs selling

food and stationery products to students in educational institutiortalfed school shops).

From the launch of the Industry Shield, the extent of support provided under it was extended
several times- a total of 65 industries were cover®&l; the end of 2021, over 608 thousand
subsidies in the amount of over PLN 3 billion were granted, with tbeigp that a single
entrepreneur was entitled to more than one sub3ibg. subsidy amounted to up to PLN
5,000 and was nereturnable, as long as the entrepreneur continued its business activity for at
least 3 months from the date of support receipt.

Thegovernment’'s response to employers’-19and em
outbreak was quick and adequate, and the wide interest in th€Agid and Financial Shield
instruments aimed at securing jobs proves the effective targeting of tha&rtsiggms offered.

In total, as part of the subsequently launched instruments, Polish companies received over
PLN 242.62 billion by the end of Q3 20ZIhese were funds under the Financial Shield of

the Polish Development Fund (approx. PLN 71.4 billiower the programme of liquidity

and preferential loans for large employers (249+) and as part of the redemption of 100% of

2The Act of 9 December 2020 amending the Act on special solutions related to preventing, counteracting and
combating COVD-19, other infectious diseases and emergencies caused by them and certain other acts.
10



the value of subsidies for micro and small and meesizad enterprises for 54 industries),
liquidity andde minimis guarantees of Bk Gospodarstwa Krajowego (BGK) for enterprises
(approx. PLN 97.8 billion), support under the instruments provided by the Social Insurance
Institution (PLN 36.7 billion), financing from thg&econd Chance Policy programme from the
Industrial Development Agey (approx. 0.3 billion), and support under the instruments of the
Ministry of Labour (approx35.5 billion PLN).

As regards instruments supervised by the Ministry of Labour, poviat and voivodeship labour
offices grantedsupport to approx. 8.3 million jobs for the abovementioned amount of
approx. PLN 35.5 billion (some jobs could be supported more than once or under several
instruments, and therefore could be counted several times), including:

- 1.7 million jobs affected by economic downtime and reduced working hours were
supported with cdinancing from the Guaranteed Employee Benefits Fund for the
amount of PLN 6.8 billion;

- 2.2 million jobs were granted support from the Guaranteed Employee Benefits Fund as
part of benefits for the protection of jobs (Articles 15gg, 15gga, 15ggal) for the
amaunt of PLN 9.3 billion;

- 1.9 million micreenterprises were granted loans (Article 15zzd) in the amount of PLN
9.4 billion;

- 1.5 million employees received aid as part offioancing part of the costs of
employee salaries (Articles 15zzb and 15zze) in theunt of PLN 5 billion;

- 0.4 million seltemployed persons received a subsidy for part of the costs of running a
business (Article 15zzc) in the amount of appiPkN 2 billion;

- 0.6 million subsidies were granted to micro and small enterprises (Articlee45z
regulation, and Article 15zze4a) for a total amount of PLN 3billion.

[1.1.2. CHANGES IN THE TAX SYSTEM ADOPTE D IN 2021

The main elements of the national development programme intended to provide a new

i mpetus for economic devwadl|” qgp mennctl,u deerdt iat Iseedt |,
tax regulationsThe Act of 29 October 2021 amending the Act on Personal Income Tax, the

Act on Corporate Income Tax and certain other acts (Journal of Laws, item 2105, as
amended), implementing the taarpof the s c i a | andPoelciosnho mMdeal“” pr o
entered into force on 1 January 202he aforementioned act amended, among others, the

Act on Personal Income T&Xthe PIT Act).

The key amendments to the PIT Act include:

- increasing the taexempt amount t&®LN 30,000 for all taxable persons calculating their tax
according to the tax scale,

- increasing the income threshold beyond which the 32% tax rate apphésl 120,000,

- making it no longer possible to deduct health insurance premiums from inconoa tax

natural persons,

-introduction ofthese al meddt e cl ass all owance”,
-introduction of the @extmptfamilteésrded, to a:

B3 Act of 26 July 1991 on Personal Income Tax (Journal of Laws of 2021, item 1128, as amended)
11



- introduction of the exemption referred to‘®T-Oforolda ge pensi oner s”
- introduction of the exemption referred to‘aset ur n al | owance” .

It should also be mentioned that on 17 December 2021, the Sejm adopted an act on a shield
allowancé®. It is an important element of the government Anflationary Shield, aimed at
limiting the effects of rising energy, gas and food prices. The support will cover nearly 7
million households, which accounts for almost half of all households in Poland. The amount
of funds allocated for this purpose is over PLN 4 billion. The support is addrésse
households whose average monthly income does not exceed PLN 2,100 in -pesisgie
household or PLN 1,500 per person in a rpdéison household.

11.1.3. MEASURES TAKEN AT TH E EU LEVEL IN RESPONSE TO THE SOCIAL
AND ECONOMIC IMPACTS OF THE COVID -19 PANDEMIC

Besides government programmes to limit the impact of the crisis on the employment of
natural persons and in the sectors most severely affected by it in particular EU countries, the
EC has launched a number of initiatives to support Member Stathsding an initiative to
reduce the risk of unemployment in connection with an emergency caused by QOB

the second line of defence).

SURE

Support to mitigate Unemployment Risks in an Emergency &lditional temporary facility
allowing the EU to grant financial aid to Member States affected by the pandemic in the form
of loans of up to EUR 100 billion (this instrument is advanced with guarantees provided by
Member States according to their respective share in total EU GBFancial aid provided

on favourable terms under SURE helped cope with sudden increases in public spending for
short time work schemes and similar measures, as well as increased spending for ensuring
safe working conditions due to the pandemic.

The EC presded a proposal to create a European instrument for temporary support to
mitigate unemployment risks in an emergency (SURE) following the Ca@\Dutbreak on

2 April 2020.The Council Regulation establishing SURE was adopted by the Council on 19
May 2020 ad entered into force on 20 May 2020.

The instrument was made available on 22 September 2020, after guarantee agreements had
been signed by all Member Staté@ie first disbursements of SURE funds took place on 27
October 2020. Most of the assistance urldRE was distributed within the first 7 months of

its operation.This was the first time when the EU issued social bonds to finance financial
assistance (from March to May 2021, the EC successfully issued social bonds on behalf of the
EU in the amount oEUR 36 billion; the average maturity of these bonds is apdrdx

years).

So far, a total of 19 Member States have requested assistance under SURE. Over 94% of the
financial envelope has been distributed, of which the EC has already paid out aimo30 EUR
billion. Approximately EUR 6 billion is still to be allocated.

" See: p. 47.

15 Act of 17 December 2021 on a Shield Allowance (Journal of Laws of 2022, item 1, as amended)
12



The three largest beneficiaries of the SURE instrument are as follows=-IalyrR 27.4
billion, Spain— EUR 21.3 billion and Poland EUR 11.2 billion.In their case, the requested
assistane amount has been reduced in line with the assistance limit of EUR 60 billion for the
three largest beneficiaries, as specified in the Regulation.

The SURE instrument has been used by the Member States in different ways: 16 of the 19
MSs have been usif§URE loans to finance short time work schemes or similar measures. In
the first half of 2021, many Member States used SURE funds to counter the effects of
subsequent waves of the pandemic. Six countries have applied for new assistance or changed
support masures and programmes or indicated new ones.

About half of the assistance under SURE was allocated to support short time work schemes,
approx.40% to support similar instruments (including around 1/3 for theeseffioyed).

Only 5% of the assistance wagmearked for healtlielated expenses, directly resulting from

the COVID-19 crisis.

It is estimated that in 2020 appro®1 million people and 2.5 million businesses were
supported through SURE, which accountsdoe quarter of tal employment in alMember
States benefiting from this instrument. In 2020, shdime work schemes and similar
measures financed und&URE coveed approx. 22.5 million employees @rapprox. 8.5
million self-employed persons.

According to the EC, the measures intendedHerlabour market and financed under SURE
helped reduce the number of the unemployed by 1.5 million due to maintaining jobs in
companies and the economic activity of the-sefiployed during the pandemic.

Recovery and Resilience Facility

The objective ofthe Recovery and Resilience Facility (REF$ to support reforms and

public investments defined in the National Recovery and Resilience Plans (NRRP) of
Member StatesThe implementation of the facility concerned has been planned for 2020
2026". Fundsunder the RRF are to total EUR 672.5 billion (in constant prices from 2018), of

which EUR 312.5 billion will be allocated to grants, and EUR 360 billion will be granted in

the form of loans. The criteria for distributing funds among the Member Statedérttle

share in the population, affluence of the so
the RRF will be 8.65%, which will make it one of the largest beneficiaries of this facility.

The main objective of the RRF is to support the sociatamdorial cohesion of the EU by:

- Increasing resilience and adaptability,
- Mitigating the social and economic effects of the crisis,
- Supporting greeand digital transformation.

National Recovery and Resilience Plan

18 Assistance is provided also under the Just Transition Fund, ReactUE, from which Poland will also receive
funds under NextGenerationEU
https://ec.europa.eu/infafategy/recoveryplan-europe_pl.
The initial period of expenditure eligibility is 1 February 2020, and all activities financed from the NRRP
should be completed by the end of August 2026, at the latest. The last tranche of the payment from the EC
shouldbe disbursed by the end of December 2026.
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The National Recovery and Resilierfelans developed by the Member States include reforms
and accompanying investments to respond to the pandelated economic crisis in Europe.

The amount allocated to Poland for 262026 is EUR 58.1 billion (EUR 23.9 billion as
grants, and EUR 34.2 i as a loalf).

The Polish National Recovery and Resilience Plan is composed of five main components:

- Resilience and competitiveness of the economy,

- Digital transformation,

- Green, smart mobility,

- Green energy and reduction in energy consumption,

- Effectiveness, availability and quality of the health care system.

The first of the abowenentioned components provides for the modernisation of labour market
institutions so that the Polish economy can cope with-teng challenges and support
structural changesaused by the accelerating digitisation and green transformatiermain
objective of the planned changes is to increase the potential of labour market institutions,
including public employment services (PES) at the local, regional and national lewkts, a
increase the effectiveness of labour market policies, among dblyecsvering economically
inactive peoplevith them

The main activities included in the abementioned modernisation of the Polish labour
market will include:

- development anddoption of a package of new regulations regarding the labour market,
procedures for admitting foreigners to the labour market, and regulations regarding the
conclusion and settlements of certain types of employment contracts electronically (the
abovementoned provisions will, among others, replace the applicable Act of 20 April
2004 on Employment Promotion and Labour Market Institutions);

- digitisation of processes and tools used by the P#S will involve the modernisation of
the existing or implemeation of new IT solutions used by the PES and supporting clients
of the PES, expansion of the PES ICT infrastructure, as well as implementation of new
tools (including IT) for communication with clients of labour offices,

- development of new working methodsad standards for the operation and coordination of
the PES system, in accordance with the abuoeationed new regulations, preparation of
PES staff in this regard, as well as information and promotion measures to disseminate
new solutions introduced irhé legislative package among stakeholders (e.g. employers,
foreigners, economically inactive people).

PLN 52 million has been allocated in the NRRP for the almogstioned activities in 2022
2025.

The NRRP also provides for complementary areasedsureshat will strengthen the Polish
labour marketThese include:

- measures to increase the territorial availability of institutions providing care to children up to
3 years of age (nurseries, C h-teimtaree n’ s cl ubs)

18 poland has applied for using part of the funds as part of the loan from the amount allocated to it.
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- development of competeies of employees aged 45/50+ in order to facilitate their longer
activity in the labour market (a set of solutions for the development of competenic
employees aged 45/50+ will be implemented) and a system of tax incentiveatittue
employment for a longer time;

- strengtheningeconomic activation of people at risk of social exclusion, through the
development of social economy entities, among others in the area of deinstitutionalisation of
social services and green transforimtas well as in other industries;

- introduction of remote work into the provisions of the Labour Code on a regular basis to
facilitate the adaptation of employees/enterprises to changes taking place in the modern
economy;

- measures to redusegmentation in the labour market.

I1.2. EU OBJECTIVES AND NATIONAL OBJECTIVES IN THE
SOCIAL AREA 7T AN ACTION PLAN TO IMPLEMEN T THE
EUROPEAN PILLAR OF SOCIAL RIGHTS

The European Pillar of Social Rights (EPSR) was jointly proclaimed on 17 November 2017
by the European Parliament, the Council and the European Commission at the Gothenburg
Social Summit for Fair Jobs and Growth.

The EPSR is to act as a compass to guide the process of social and economic convergence
towards better living and working conditiomsthe EU. It sets out twenty basic principles and
rights relating to (1) equal opportunities and access to the labour market, (2) fair working
conditions and (3) social protection and inclusidhe Pillar relates tmationals of Member

States as well aditd-country nationals legally residing in the EThe responsibility for the
implementation of the Pillar rests on the European Commission, the governments of the
Member States and social partners, both at the national level and at the EU leRillar e

not legally binding-it is a recommendation from the European Commission.

On 4 March 2021, the European Commission publisheAdtien Plan for the EPSR that sets
out three main targets to be achieved by the EU by 2030:
(1) Atleast 78% opeople aged 20 to 64 should be in employment;
(2) Atleast 60% of all adults should participate in training every yeatr;
(3) The number of people at risk of poverty or social exclusion should be reduced by at
least 15 million.

Member States will be reged to meet their agreed national targetus contributing to the
accomplishment of the aforementioned indicators at the level of the entire EU (as in the case
of the headline indicators for the Europe 2020 Strategy).

The national targets proposedPgland are as follows:

1. Employment: Target for Poland by 2030:78%2°, which means that this percentage of

¥ poland is currently agreeing these targets with the European Commission. On 29 September 2021, Poland
submited to the EC its initial proposal that had been previously subject to public consultations (in August 2021).

20The target value of this indicator was calculated based on Statistics Poland data concerning the forecast of the

population and the rate of thmpulation change in the 2 age group until 2030, which made it possible to

calculate the annual change in the Polish population in this age group. Based on the actual data concerning the
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people in Poland, aged-B3, will be in employment by 2030.

In order for 78% of people aged-B@ to be in employment by 2030, Poland has to take
numerous activities at various levelis target will be achieved, among others, through the
aforementioned modernisation of the Polish labour market, by increasing the efficiency of the
PES operation, supporting people who have not been vocationailg aot far, as well as
addressing a bettguality and more modern offer to employers and people who already have
a job, but would like to, e.g. improve their skills or change the preserihabefore, the new
regulations will enable people from traditally disadvantaged groups to be better integrated
into the labour market. These groups include women, young people, theeitong
unemployed, people with disabilities, and people with low or outdated skills.

2. Skill development: The target for Poland by 2030 5 set at 51.7%of all adults
participating in training every yedr

The national target of 51.7% is very ambitious given the current values of adult participation
in education and training in Poland and trends in this resha@n be, however, aeved,
provided that the specific characteristics of 4iommal education (i.e. education outside the
formal school system and the formal tertiary education system) will be more widely
recognisedin the EU, adult participation in such education outwefgdnsicipation in formal
education several time#t. is especially important to promote such education where adults
function on a daily basis, i.e. in the workplace and in various commuriitissiecessary to
further develop the flexibility of formal eatation for adults and to more broadly validate
knowledge and skills acquired through experience (including work experidigs)should

be complemented by collaboration of different sectors (supported by sectoral competence
councils), government departnte and various institutions and organisations for skills and
adult learning, among others through building partnerships at different levels (including
regional and local), as one of the main directions of the implementation of the Integrated
Skills Stratgy 2030. The increase in spending for lifelong learning of employees and
jobseekers as well as the potential of public employment services are also important.

3. Social protection: The target for Poland by 2030 provides for a reductionin the
number of peple at risk of poverty and social exclusioyn 1.5 million?2.

population of Poland since 1997, fiyear moving averages havedn determined for the proportion of the
population aged 284 in the total working population. The average proportions over the last two decades ranged
between 96.87.8%. In the last year, i.e. 2019, the fixear average was 97.4% and it was this vihae was

used to determine the number of the working population in the following years. For this purpose, a forecast of
the total working population was generated by the forecasting tool for the Polish labour market.

21 For the purpose of setting the targetil 2030, the methodology proposed in the EC Guidance Note on the
implementation of the provisions of the European Pillar of Social Rights in the EU was used, the first of which
concerns education and lifelong learning. The value of the indicator fienAdult Education Survey 2016

(latest data available at EU level) was assumed as the starting point. This survey refers to adult participation in
education and training during the year, and not 4 weeks, as was the case with the indicator from the Labour
Force Survey, used in the EU so far. This change is to enable a more complete diagnosis of adult participation in
nonformal education. This type of education is more flexible than formal education and is usually provided in
short cycles.

22The national poverty target for 2030 was calculated based on an analysis of the structure of the sources of
disposable income of households (approximating disposable income, based on which Eurostat calculates
AROPE) nationwide. For this purpose, the resulf a representative household budget survey conducted by
Statistics Poland were used. Subsequently, macroeconomic indicators that may affect the income of individuals
were searched for. The following characteristics were selected: gross domestic, pndidtion rate, registered
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The real outcome of poverty reduction in Poland will depend on a number of variables,
including the social policy conducted in the period concerned, the social benefit growth rate
and variousother factors, such as the inflation rate, the average wage in the economy, the
minimum wage, or the indexation of disability and-alge pensions. The economic situation,
uncertainty factors related to the pandemic, as well as changes related to ttnachge of

the population will also matter in this regard.

It should be emphasised that in recent years, Poland has gained important, positive experience
in combating poverty, in particular among children and adolesc@uignd has shown
considerable im@vement in the indicators of material deprivation of children and
adolescents, significantly increasing its rating in this respect compared to other EU countries,
by introducing the'Fa mi | y 5 0 0 + "It ispmorth gnerdioninge among others, the
universal nature of the Polish programme obtained after the elimination of the income
criterion in access to the benefit for the first child in 2019.

As regards counteracting social exclusion, an important function is performed in this respect
also by the sociaéconomy sector, i.e. entities undertaking civic and social acttbas
through economic and public benefit activities facilitatesett@nomicand social integration

of people at risk of marginalisation, job creation, provision of social services,oaa |
developmentThe activities of social economy entities, primarily social enterprises, social
cooperatives as well as Centres and Clubs for Social Integration, effectively complement the
work of the PES, helping people who are away from the labourainiarketurn to it.

Just Transition Mechanism

The key elements of the financial architecture supporting the transformation process towards
a climate neutral economy include the Just Transition Mechanism) (3t its most
important element, i.e. the Justansition Fund (Pillar | of the JTM support in the form of
grants). The allocation planned for Poland under the JTF in-2027 is EUR 3.85 billionin

order to spend these funds it is necessary to draw up territorial just transition plans (TJTP)
thatneed to be approved by the European Commission.

unemployment rate, average wage in the economy, minimum wage, indexation-ageolhd disability
pensions, a binary variable amounting to 1 since 2019 and 0 in other cd%e#{age pension), and a decline
in the total ppulation.
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11.3. NATIONAL RECOMMENDAT IONS FOR POLAND FOR 20202021
IN THE AREA OF THE L ABOUR MARKET

In 2021, no new Council recommendations to Member States were issued as part of the
annual process of economic and fiscal policy coordination (known as the European Semester).
The validity of the 2020 recommendations was extended instead.

Due to the COVID19 pandemic, these recommendations differed significantly from those
issued in previous years and focused on two dimensions:

1) ad hoc one— concerning the response to the health as well as social and economic effects
of the pandemic (support for health ggveotection of jobs and liquidity of enterprises);

2) mediumterm one — concerning reforms and investments necessary along with an
improvement in the economic situation, aimed at improving the budget condition and
strengthening the foundations of economiavgh.

At the same time, due to the exceptional nature of the situation, the European Commission
proposed to uphold the recommendations issued in 2019, i.e. before the pandemic.

In 2020, four Country Specific Recommendations (CSR) were deliverdtbfand for 2020
2021. The labour market is covered by Recommendation 2, that reads as follows:

Mitigate the employment impact of the crisis notably by enhancing flexible and short-time
working arrangements. Better target social benefits and ensure access to those in need.
Improve digital skills. Further promote the digital transformation of companies and public
administration.
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II.4. PRELIMINARY SUMMARY OF ACTIONS ENVISAGED IN THE
NATIONAL ACTION PLAN FOR EMPLOYMENT FOR 2021

The following challengesegarding labour market policy were formulated in the NAPE for
2021:

(1) Consequences of the COVIEL9 pandemic for the labour market—in connection

with the COVID-19 pandemic, it was predicted that unemployment in Poland would increase
due to a decline in tapver in the production and service sectors, and it was indicated that it
would be necessary to plan and take action at the right time to limit the negative effects of the
epidemics and enable the implementation of effective labour market policy.

(2) The imbalance in the labour market resulting from demographic changes and
territorial differences — manifested in insufficient labour resources in some sectors and
territorial differences in employment has been identified as a major proliemauses
include demographic changes that do not ensure the replacement fertility rate and increase life
expectancylt was indicated that it is necessary to take action to create attractive jobs, stop the
outflow of young people abroad, and ensecenomicactivation of elderly people and people

from groups whose presence in the labour market had been insignificant until then.

(3) Wage and noawage working conditions andwork efficiency in Poland peremployee

— the problem of loweguality jobs comparedotthose in highly developed countriess
indicated which isreflected, among others, ialow position among countries in thenikang

of the wage quality, a low level @fork safetywidespread use of limitegtrm contractsnd
civil law contracts inemployment, corpeting with low labour costs compared to the
economies of highly developed countries.

(4) New skills and qualifications necessary in the changing labour marketmeeting the
requirements related to the ongoing digital revolution and indds@yalso by improving
digital competenes. The challenge was also to ensure staff in professions related to the
provision of public services, such as care for the elderly and health care.

(5) Migration processes in the labour market— the need for efficient management of
labour migration processes was identifiethe need to prevent the occurrence of the
substitution effect and the consolidation of the Polish economic model based on
competitiveness resulting from low labour costs @las indicated.

The thus defined challenges, most of which remain valid also for 2022, were addressed with
corresponding actions. Their full summary will be possible after the end of 2021 and the
preparation of the annual report on the implementatiothe@f2021 NAPE. However, those

that have been initiated, implemented or in which progress has been made need to be
mentioned right now. The description of actions taken with respect to the first of the
challenges, i.e. counteracting the effects of the parden the labour market, is presented in
subchapter 11.1.1. (pp-ZX0).

As for the remaining challenges, particular attention should be paid to the following actions:

1. Continuation of actions conducive to the employment of young peaptier theYouth
Guarantee programme (among others, as part of the new edition of the programme) and other
possible instruments addressed to this greup 2021, the 2015 G Implementation Plan in

Poland was updated, by aligning the scope of the document with the newciCoun
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Recommendation of 30 October 2020 on a Bridge to détanforcing the Youth Guarantee.

The assumptions of thBecent Work for Young People programme under the Polish Deal

were also developed. Besides the new edition of the YG, the aforementioneatrpragwill

include other projects addressed to young people in the labour market as well as a component
relating to regulatory changes (included in the abhoeationed package of regulations
modernising the Polish labour market, see: subsection 11.1.213dp}).

2. Intensification of activation measures addressed to groups of unemployed people requiring
more than standard actiorsimportant tools for strengthening and modernising the labour

market includepilot projects financed by the Ministry of Fam#énd Social Policyconsisting

in the implementation of new methods, tools and ways of supporting the unemployed,
jobseekers and employers, to prepare systemic solutiro@821, the Ministry allocated PLN

100 million for the implementation of pilot pexgts that concern both solutions addressed to

women (e.g“Acti ve Mother”, “Mot her at Wor k"), t o
employment longer (e JAct i ve “SB8ewibod” Empl oyee Has No Age
people, as well as solutions to reconcile work and family life (on 21 October 2021, another

call for proposals for pilot projects was announced under the h8table Work— Strong
Fami®.y”

The activation meases for the unemployed, who are often also socially and professionally
excluded, include activities carried out by the Ministry of Family and Social Policy to support
the development of the social economy sector, including, in particular, the prepafation o
draft act on the social economy. This act envisages the introduction of the concept of a social
enterprise into the Polish legal system. One of the key objectives of a social enterprise will be
to employ and reintegrate people at risk of social anfibgsmnal exclusion.

It is also necessary to mention the tax changes addressed to people particularly involved in
raising children, introduced as part‘@@ ol i sh Deal” to the Personal
form of an exemption referred to &®IT-0 for families 4+ 24. This relief promotes
employment of people bringing up four or more children or their stay in the labour market.

is a tax exemptiof? for a taxable person who was responsible as a parent for at least 4
children in the tax year, was a legplardian of a child lived with them, or acted as a foster

family under a court decision or an agreement concluded with the poviat governor, and in the
case of adult learnersmet the maintenance obligation incumbent on them or acted as a foster
family.

3. Introducing changes that would allow faking activation measures with respecpémple
who have beeeconomicallyinactive so farwho, for various reasons, apgtside the labour
market— the proposed changes will include solutions to extéedyroup oflabour offices

23 As part of the call, projects including solutions aimed at: people excluded from the labour market due to caring
for children/dependents and young people up to 30 years of age, as well as those including solutions supporting
employers in hirig employees, also on a remote basis, living in areas threatened with permanent marginalisation
or in mediumsized towns losing their social and economic functions, will be prioritised.

24 See: pp. 14.1.

25The relief consists in exemption from PITonthe bl e person’s income in the an
in the fiscal year, earned under a public service relationship, employment relationship, outwork or under a
cooperative employment relationship, contracts of mandate referred to in Article 13(8 BfiTthAct, or

business activity taxed according to the tax scale, with 19%saflattax or 5% tax on qualified income from

qualifying intellectual property rights or lurrgum tax on recorded income.
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clientsto includeeconomically inactive persons and endalaour offices to implemenESF
projectsfor econanically inactive people and usarious forms of support,an only those
specified in the @. As part ofsuch support,hie labour office undertakes measuagred at
identifying and reaching out to econoniiganactive people, who potentially can take up
work.

4. Modernisation of the PES, including the development of a package of new legal regulations
and further digitisation of processes and toelassumptions for the package of legal acts
modernising the labour market have been developed (see: subsection 1l.1. 2:1Bpatad

the development and modernisation of PES IT systems have been planaster to meet

the current trends in digitisation and the needs reported by employers and emgloyees,
Ministry of Family and Social Policy developed tkferaca mobile application and launched

it at the beginning of October this yedihe application pvides information on job offers

and events posted by all poviat labour offices. The application makes it easier and faster to
search for job offers than on the wel¥ite

5. Actions to promote the use of flexible and at the same time dtabhs of employment
the Ministry of Family and Social Policy continues legislative work aimed at introducing
remote work into the Labour Code on a regular basis.

6. Further promotion of adult learning, including lifelong learnit@mong others, co
financing of lifelong learning from the National Training Fund (NTF) and continuation of
actions to increase opportunities in the labour market by adapting skills to the labour market
needs- oneof the priorities of the NTF spending in 20&lsupport for lielong learning in
connection with the use of new technologies and work tools, including digital technologies
and tools, in companies (the NTF budget for 2021 is PLN 259.4 million). With the funds from
the NTF, approx. 96 thousand working people on avepagéipate in lifelong learning each
year.

7. Conducting a policy aimedt supporting supplementingrofessional qualifications in
connection with the implementation of new technologies in the ecoramglementation of

the pilot project of the Ministryof Development and Technolodyentitled Al4Youth
(teaching a minimum of 120 teachers and educating a minimum of 1,800 students as part of a
full-time course developing competessin artificial intelligence among adolescents learning

at public secondaryschools as well as promoting entrepreneurship based on artificial
intelligence at secondary schools).

8. Improving the methods of forecasting the demand for professtomspeteni@s and new
gualifications in the longerm — among others, a project entdle‘Polish Labour Market

26 The most important advantages of the moapelication include:
- comfortable, simple and uséiendly design, thanks to full integration with the Android operating
system (an application for iPhone is planned to be launched in the future);
- popup natifications about new offers, training, fairs,
- quick filtering of offers by profession and location,
- showing the current location on the map,
- and many other modern features to facilitate job search.

27t is also worth noting that as part of the Polish Deal, the Ministry of Development and Technology has
prepared, in cooperation with the Ministry of Finance, a tax relief for robotisation. It is to fiscally support
entrepreneurs in investment in robotisation. Eligible costs as part of this relief include employee training in the
installation of robots.
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Forecasting System”, cofinanced by the E®, is being implemented’he aim of the project

is to implement an innovative method of forecasting labour demand, labour supply and the
demandsupply gap, and to develop a new tool tetermining detailed forecasts for the
labour market by 2050.

9. Streamlining procedures related to employing foreigaasanalysing possible changes in

the legal and organisational system related to employing foreigrtbeslegislative package
modernsing the Polish labour market includes a draft act on employing foreigners that will
partially replace the provisions of the applicable Act on Employment Promotion and Labour
Market Institutions (see: subsection 11.1.2., pp-1B2. In December 2021, th8ejm of the
Republic of Poland adopted the Act of 17 December 2021 amending the Act on Foreigners
and certain other acts (Journal of Laws of 2022, itenrd®9hose primarily purpose is to
streamline procedures for granting permits to foreigners for temyp@sidence, in particular
temporary residence and work permits. The new regulations are also to streamline and
accelerate proceedings regarding work permits, seasonal work permits and declarations on
entrusting work to a foreigner, regulated by the AttEomployment Promotion and Labour
Market Institutions.

10. Supporting employee mobility in the labour market of EU/EFTA Member Stiatesgh

the EURES network, taking into account the needs of the Polish labour mank2®21, the
activities of the EURES network in Poland were carried out at the central level (coordination)
as well as at the regional, local and crbesder levels (mvision of international job
placement services and consultancy regarding mobility in the EU labour market for
jobseekers and employer&elevant guidelines were provided from the central level in order
to guide the network activities so that they met tieeds of the Polish labour market.
Information and communication activities were carried out, e.g. a campaign to raise the
awareness of Polish seasonal workers working in the EU of their employee rights (the
campaign was conducted under the aegis oEthhepean Labour Office).

11.Supporting return of people from emigration and return of repatrdtesamendments to

the Personal Income Tax Act, adopted in October 2021, included an exemption referred to as
“r et ur % Itrisealtaix exeriptiott covering the income of a taxable person who moved
their place of residence to the territory of Poland. The relief consists in exemption from PIT
on income in the amount of up to PLN 85,528 in the fiscal year, earned updleliaservice
relationship, emloyment relationship, outwork or under a cooperative employment
relationship, contracts of mandate referred to in Article 13(8) of the PIT Act, or business
activity taxed according to the tax scale, with 19%fitdé tax or 5% tax on qualified income

from qualifying intellectual property rights or luagum tax on recorded incoméhe relief

will be available in four consecutive fiscal years, counting from the beginning of the year in

28 The project is implemented by a consortium consisting of the Institute for Structural Research, the University

of L6dz and the Institute of Labour and Social Affair
Development 2012020 (Priority axis Il Effective public policies for the labour market, economy and
education, Measure 2.4 Modernisation of public andmaulic employment services and their better adaptation

to the needs of the labour market).

29The provisions of this act entered into force on 29 January 2022.

30 See: pp. 14.1.

31 Article 21(1)(152) of the PIT Act.
22



which the taxable person moved their place of residence to Polandnothe beginning of
the following year.
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II.5. SITUATION RELATED TO THE INFLOW OF UKRAI NE
CITIZENS TO POLAND *

Since the outbreak of the war in Ukraine (24 February 2022) until the end of March 2022,
over 2.2 million refugees from Ukraine crossedRuadish borde®. A significant part of these
people will stay, at least temporarily, in Poland. Approximately 90% of war refugees
sheltering in Poland are women and children.

On 12 March 2022, the Sejm of the Republic of Poland adopted the act on asdistance
Ukrainian citizens in connection with an armed conflict in the territory of that*stétat

entered into force retroactively (on 24 February 2028¢ aforementioned act guarantees the
legality of stay for Ukrainian citizens, as well as for themisges who do not have Ukrainian
citizenship, who have entered Poland since the beginning of the Russian invasion, for a period
of 18 months. After 9 months, refugees whose stay has been recognised as legal may apply
for a temporary residence permit forexipd of 3 yearsUnder the act, refugees from Ukraine

will be able to, among others, obtain a PESEL number and set up a Trusted Profile, as well as
start work in Poland and gain access to health care. Pupils and students will be able to
continue their edeation in Polish schools and universities.

The act provides for additional solutions to facilitate the access of Ukrainian citizens to the
Polish labour marketUkrainian citizens- both those who have come to Poland since 24
February 2022 and those whad already stayed in Poland before that dai@n legally work

for any employer in Poland, with no additional permits. It is only the employer that is obliged
to notify the poviat labour office that a Ukrainian citizen has started work for them, via
Pra@.gov.pl within 14 days of starting work.

Each Ukrainian citizen mayegister with the labour office as an unemployed person or
jobseeker on the same terms astiaem of the Republic of PolanBollowing the registration,

they can be referred to worldkrainian citizens may also use the labour market services and
instruments as well as the NTF. The Ministry of Family and Social Policy has launched
special sections with information for Ukrainian citizens on the PES vortal, it has prepared
information onthe websites and information leaflets, conducted a series of meetings with the
staff of poviat labour offices and voivodeship labour offices as well as employers regarding
assistance for Ukrainian citizens. A helpline (22 245 61 05) for employers whbav
guestions relating to submitting job offers for Ukrainian citizens has also been launched.

Ukrainian citizens in the Polish labour market in the period before the armed conflict in
Ukraine

In 2021, a total of over 2 million various types of documéedmlising work of Ukrainian
citizens were registered (these were mainly declarafiersver 1.63 million, accounting for
83% of all declarations entered in the records in 2021). Ukrainian citizens work most often as

32 This subsection was added after the completion of social consultations ardiitigterial arrangements, due
to the significancefahis situation for the employment policy and activities of the PES.
33 https://www.strazgraniczna.pl/aktualnosci
34The Act of 12 March 2022 on assistance to Ukrainian citizens in connection with an armed conflict in the
territory of that state (Journal baws, item 583, as amended).
35 This is a simplified procedure for employment of foreigners from 6 countries (including Ukraine), allowing for
shortterm work without having to obtain a work permit.
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industrial workers and craftsmen, Wers performing simple works, operators and assemblers

of machines and devices, and in agricultukenost 40% of Ukrainian citizens employed in
Poland are women, who are most often hired to do simple work, in industrial processing and
in agriculture.Theyalso work as housekeepers and cleaners, although increasingly often they
also work as employees dealing with financial and statistical issues and material records, as
well as catering and sales staff.

As at the end of February 2022, the number of Ukrainitizens reported for insurance with
the Social Insurance Institution was 641 thousand (out of all 898 thousand foreigners reported
for insurance purposes).
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11.6. CHALLENGES FOR THE L ABOUR MARKET

After two years, the effects of the pandemic on ghebal economy are clearly visible
primarily in the form of an economic slowdown resulting, on the one hand, from the condition
of the health of societies and the need to introduce restrictions in social and economic life, and
on the other hand from disrupting global supply chains.

After many months of a protracted pandemic, the situation changed significantly due to
widespread vaccinations reducing the number of severe infections, which made it possible to
gradually lift restrictions and restore thetgntial of companies, especially in the industries
most affected by the pandemic.

The COVID19 pandemic exacerbated some of the previously identified challenges, while
revealing the weaknesses of social protection systems that require an additionaticedefi

the approach to the labour market and social policy. The pandemic accelerated the digitisation
processes, which, along with the rapid technological development observed in earlier years,
results in the emergence of new professions and forms rif (@@. teleworking, working on
platforms). The World Economic Forum data shows that as much as 65% of children and
adolescents learning now at primary schools will work in a profession that does not yet exist.
Increased réranching of employees is reded and employees are increasingly more
interested in virtual courses that help learn new professions.
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the situation i n Ukraine and the infl ux

pp.-22%4.
Basemnl the abowsi dendathaebnsai n chall enges
in 2022 should be defined as foll ows:

[1.6.1. SKILLS INSUF FICIENTLY MATCHED TO THE LABOUR MARKET
REQUIREMENTS

According to the ManpowerGroup report entitfétalents hor t age 2021”7

of

for

staff

were experienced globally by 69% of employers, yet this percentage for Poland was even
higher, as difficulties with recruiting qualified employees were reported by as many as 81% of
companies (70% in 2019 and 51% in 2018)e pandemic has changed the demand for skills,

because in the era of an accelerating technological revolution, employers want to recruit

employees with advanced digital skills, who also have well developed soft kitop five

most desirable speciafitions included logistics employees, production and machine
operators, IT department employees, office administration and support staff as well as direct

customer service staff.

According to the results of a survey on the labour market demand for engpiay2@21 by

professions, conducted by Statistics Poland, over 20% of surveyed entities reported that in the

first quarter of 2021, despite the COVI® pandemic, they were looking for employeHEse

most demanded group were industrial workers and crafigmesr 43% of jobs offers in this

group were those addressed to construction and related workers), followed by specialists
(dealing mainly with economy and managemeAg.for particular professions, there was a

high demand for: sales assistants, waredomerkers, truck tractor drivers, truck drivers,
construction assistants, other office workers and nuiides.survey also made it possible to
analyse the planned employment rotation in the following quaAecrding to its findings,

from 1 April to theend of 2021, more than 5 times more hires than layoffs were planned in

Poland.

According to the2021 Occupational Barometer®®, in 2021, the trend of the increasing
shortage of employees observed in recent years stobdpagver, according to the findings
of the next edition of this survey, i.e. th@22 Occupations Barometer, a greater demand for
employees can be expected in 2022 than in the previousSta#frshortages will be recorded
with respect ta number obccumtions, butwith respect to no occupati@xcessive supply is
expected to be common enough to translate into nationwide resulis38l occupations,

balance between supply and demand is expected, with no occupations with excessive staff
supply’’. Staff shortags are expected in 30 occupations, whereby in 6 of them the situation
was found to beparticularly difficult, as theshortages in their case have persisted
uninterruptedlysince 2015, i.e. from thieeginning of the survey. Nationwide, shortages will

concern mainhconstruction and medical professions.

36 www.baronetrzawodow.pl

372021 Occupational Barometer showed that in 2021, there would be one occupation with a excessive supply of

workers nationwide, namely economists.
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A comparison between the forecast for 2021 and that for 2022 shows that in 2022, the group
of occupations with staff shortages will increase by another two categories: psychologists and

psychotherapisté as well as employees dealing with accounting and bookkeeping.

Table 1. List of industries in which staff shortages are forecast in 2022

Industry

Occupations with staff shortages in the industry

Occupations with staff
shortages persisting
uninterruptedly since 2015

Other occupations with staff
shortages in the industry

Construction

- carpenters and construction

- concrete placers and steel fixers

(9 carpenters - pavers
occupations¥® | - roofers and construction - constructiorsystem fitters
tinsmiths - bricklayers and plasterers
- earthmoving equipment operatot
and mechanics
- workers doing finishing works in
construction
- construction workers
Production - metal cutting machine - electricians
(6 occupations) | operators - electromechanics
-welders - wiremen

- woodworkers and carpenters
- locksmiths

Medical care
and nursing
(5 occupations)

- nurses and midwivé%

- physiotherapists and masseurs
- medical doctors

- carers of the elderly or the
disabled*

- paramedics

TFL 1 - bus drivers - warehouse workers
transport, - truck driveré? and truck tractor - car mechanics
forwarding, drivers

logistics (4

38 Civilization diseases, a wider presence of mental health issues and personality disorders in the public debate,
as well as the increased awareness of the need to care for mental health, will result in 2022 in a shortage of
psychologists and psychotherapjsdespite the fact that so far it has been an occupation with balance between
the supply of and demand for staffqcupational Barometer 2022, p. 21).

39n the case of the construction industry, the greatest demand will be for persons with versistilehskil
combine qualifications from various professions. Difficulties with finding employees will result primarily from
the generation gap.

401n 2022, a shortage of nurses and midwives will be recorded in 347 poviats (in 92 of them, it will be

significant)— as compared to 334 ones in 2021. As far as medical doctors are concerned, their shortage will be
recorded in 317 poviats (in 72 of them, it will be significangls compared to 273 ones in 2021

“1 The high demand for carers of the elderly and peoplé wisabilities resulting from the aging of the
population has been further exacerbated by the C@\Mpandemic. Their shortages are forecast in 249 poviats
(Occupational Barometer 2022, p. 21).
42|n 2022, as in 2021, truck drivers will be the most sought after occupation in Poland. Their shortages will
occur in 359 poviats (out of 380 ones).
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occupations)

Food and - cooks

catering X - bakers

(2 occupations)

Education*3 X - practical vocationairaining
(2 occupations) teachers

- teachers of vocational subjects

Finance - independent accountants X

Source: own study based on the 2021 Occupational Barometer

Compared to 2021, the group of occupations with a supply and demand balance increased by
two newoccupations:

- tailors and garment workers, whose numbers were insufficient uninterruptedly since the
forecast for 2018,

- economists, whose number was excessive until now (also uninterruptedly since 2016).

Due to staff shortages, employers often Fareigners, mainly in the construction, production

and agrfood industries, as well as on farms (these are mainly-thiothtry nationals from

the east). Foreigners also work to an ever greater extent in medical professions (also as
medical doctors), whitstill does not satisfy the market needs).

As for the TFL sector, numerous foreigners employed in it compensate for the staff shortages
only to a certain extent. In 2021, truck drivers are the most demanded profession in Poland.
Their shortages will oceun 351 poviats (out of 380).

Shortages of candidates for work will result mainly from difficult working conditions,
unattractive wages, as well as insufficient qualifications and experience. Detailed information
on the reasons for staff shortages irtipalar sectors is included in Appendix 1.

*3In the education sector, due to better working conditions, people who could teach a profession in schools
choose jobs outside the education seetam enterprises. The shortages concern mainly teachers of technical
vocational subjects with um-date industry knowledge.

44As far as tailors and clothing production workers are concerned, it should be notéeshite the fact that at
the nationwide level, their supply and demand for them will be balanced in 2022, their shortages will still persist
in many poviats (170) and in 2 poviats they will be significant. The lack of tailors and clothing production
worker s wi | | still be recorded in the western part of
Opol skie Voivodeships). On the other hand, in the Ma
staff will not be as profound as in 2024nd thereshould be balance between the supply and demand
(Occupational Barometer 2022, p. 24).
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Territorial differences

In 2022, most occupations with staff shortages are expected in the voivodeships located in the
nothwestern part of Poland (Lubuski e, Th&t@ mor sk
will be significant demand for staff in construction, medical care, education and production,

as well as catering, services and finance.

Significant staff shortages can also be expected in Poland in its southern (Opolskie,
Mat opol ski e, Swi etokrzyskie an®omorSkiegantti e)
Zachodniopomorskie) voivodeshifesides construction workers and medical and teaching

staf, warehouse workers, drivers and cooks will also be in demand. Excessive staff supply

will be rare and will concern mainly economistsh e Swi et okr zyski e Voi vo
region where the numbers of excessive employees may be greater and cqaserinom

economists, also counsellors, employees of travel agmublic administration specialists,

as well as food technology and nutrition specialists. t he S| gs k4P@morskied Zac |
Voivodeships, there will be no excessive staff supplylat a

A smaller number of occupations with staff shortages is forecast in voivodships located

in the eastern part of Poland( Po d k ar p a ¢ k iMazurski¥aLubeiskig, Padtaskie).

The soughtfter occupations will include drivers (of buses and truck drayt electricians,
electromechanics and wiremen, welders and independent accountants. As in the previous
forecasts, excessive staff supply is expected in these voivodesHips largest in the
Podkarpacie and Lublin regions (6 and 7 occupations, resgkgdi?.

The smallest number of occupations with staff shortages, as well as no occupations with
excessive staff supply wi | | occur in the tdédzkie and M
indicates a relative balance between demand and supply in the centadlRalend. Staffing

problems will appear with respect to occupations such as bricklayers and plasterers,
construction system fitters, welders, warehouse workers, as well as nurses, midwives and
medical doctors.

Analysing the aboweentioned data collected in tRecupation Barometer survey, it should

be remembered that this is a eyear forecast of the demand for employees, based on current
knowledge, therefore it can only be one of the data sources for agsiesotegree to which
skills are matched to the economy needs in the medium and long term.

The EC analyses from 20fdndicated skill shortages in Poland of over 25%, which was the
second highest result in the EU. At the same time, this indicator indréase 9% in 2008,
as shown in the chart below.

4 Professions with excessive staff supply will include economists (in all eastern voivodeships), as well as
philosophers, historians, political scientists and culturéengists (in the Lubelskie Voivodeship and
Podkarpackie Voivodeship), counsellors (in the Lubelskie Voivodeship), employees of travel agencies and
tourist service staff (in the Lubelskie Voivodeship and Podkarpackie Voivodeship), public administration
spedalists (in the Lubelskie Voivodeship and Podkarpackie Voivodeship), food and nutrition technology
specialists (in the Lubelskie Voivodeship and Podkarpackie Voivodeship), mechanic technicians (in the
Lubelskie Voivodeship), sociologists and specialistssaial and economic research (in the Podkarpackie
Voivodeship), as well as farmers and breeders (in the Podlaskie Voivodé3tappdtional Barometer 2022, p.
29).
46 Skills Mismatch and Productivity in the EU, European Commission, July 2019,12
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Chart 3. Skill shortages (%) in the EU countries — comparison between 2008 and 2018
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Own calculations based on European Business Survey and AMECO

Another EC study from 2019 entitlé¢dlabour Market and Wage Developments in Eurepe
Annual Review 2019” presents an anal y¥is of
In 2018, vertical skills mismatch (ovgqualification) in Poland reached nearly 20% (and
increased since 2008), compared to approx. 37% in Spain and approx. 15% in Denmark,
Sweden, the Netherlands, and Slovenia.

Chart 4. Over-qualification in the EU countries — comparison between 2008 and 2018
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Source: Labour Market and Wage Developments in Europe — Annual Review 2019 (p. 103).

As for horizontal skills mismatch, i.e. having skills other than those required for a given job,
in 2019, Poland warated highest in the EU(35%, compared to 30% for the entire EU).

47 Skills mismatch is a term that often appears in the context of various forms of supply and demand mismatches
in the labour market. Employers struggling to find employees with the right skills, despite attractive pay offered
by them, offer face skills shtages. Meanwhile, qualifications or skills mismatches also occur where a given
person takes up a job in which their education and skills are not sufficiently used (BRIEFING SN@ITE
mismatch: more than meets the eye, 2014 — Cedefop).
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Although from the theoretical point of view, horizontal skills mismatch is more difficult to
assess and, at the same time, less unfavourable for employees in terms of employment
conditions, this level clearly indatesthe incompatibility of the Polish education system

with the demand for professions arising from the economy, as well as the need for better
management of vocational and higher education offelThe authors of the report note that

the abovanentioned esults are due to some extent also to the fact that Poland (and Slovenia
— where the scale of this phenomenon is also large) has an education systaindgabhe
acquisition of general skills, not sec&pecific skillg84°,

Chart 5. Horizontal skills mismatch in the EU countries — comparison between 2008 and 2018
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Source: Labour Market and Wage Developments in Europe — Annual Review 2019 (p. 104).

In the long run, factors such as declining labour resources and the mismatch of the
gualifications structuravith the labour market needs may result in a lower economic growth
rate. Therefore, it is important to take steps in advance to ensure balance in the labour
market, understood as offsetting the demand and supply for spdic professions and

skills, as wel as increasing work efficiency — it is particularly important nowgue to the
acceleration of two key social and economic transformations, i.e. digital and energy ones.

Digital skills and new technologies

Technologies based on artificial intelligence, automation and robotisation are already
changing the realities of the labour marketr entrepreneurs, this means the implementation
of intelligent technologies in company managemefiom production, throug marketing, to

48 Labour Market and Wage Developments in Europe — Annual Review 2019, European Commission, 104,
https://ec.europa.eu.

49 At the same time, it should be borne in mind that in Poland the offer of studies is the responsibility of the
universities themselves, that, in accordance with the law on higher education and science, enjoy autonomy in this
respect, while the Ministry dEducation and Science provides a number of tools supporting the acquisition of
competencies needed from the point of view of employiéhis. is, e.g. the mechanism of dual studies.
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the recovery of raw materials. Artificial intelligence will have an impact on the development

of compani es’ strategi es, It wi || i ncreasi:H
recipients of goods and services. It will also controdpit life cycles and promote circular
economy.

In the era of progressing changes, there is a need for bettet, lemgm mat chi ng of e
skills and qualifications with the requirements of then d u st r y Akcoflihg tarled e |
aforementioned carept, transformation takes place not only in production process, but also in

work organisationChanging technologies have a significant impact on the changes taking
place in occupations, which in turn will affect the level of wages and skills requined fro
employees.The effects of the use of artificial intelligence, for example in the financial
(banking) sector or trade, are also becoming increasingly visible in the labourharket

The occupations most prone to automation are related to physical actiiégye most
forecasts predict the replacement of simple activities in productive work by modern
technologiesThis phenomenon also applies to simple office activities, such as, for example,
registration, document verification, basic customer service amd; eore, to those
professions in which intellectual human work can be replaced by applications based on
artificial intelligence (financial sector, sales sect@ithough work automation will not be
possible in all industries, in some industrial sectowgili help relieve tensions related to the
shortage of employee#ccording to the OECD report, approximately 20% of the work
currently performed in Poland will be automafeddowever, this does not have to mean a
decline in employment in these industries, as previously unknown jobs will gain in
importanceThis will cause pressure to change the current occupation or rétha&rprocess

of replacing human work with new techngles will to a large extent depend on the
adaptability of employees and development of their new sKiliss may, to a large extent,
apply to lowskilled workers (including foreign ones), as they relatively more often work in
industries and positions aisk of automationThe above transformations will significantly
increase the demand for highly qualified employees, technicians and specialists. For this
reason, it is important to have properly prepared staff that will be able to use modern
technologiesn their daily work.The above also justifies taking action to adaphpetencies

and qualifications to the market needehe participation of entrepreneurs is of great
importance in this process, as they, firstly, have the necessary knowledge of what
compeencies they need, and secondly, have a direct impact on improviognipetenciesf

their employees. Therefore, it is necessary to create platforms for cooperation between
educational institutions, public institutions and entrepreneurs to identify atidfys
competence needs, which in turn will contribute to greater flexibility of citizens in taking up
economicactivity.

The ability to use modern technologies will allow for the introduction of a number of
improvements to facilitate work, which may cobtite toeconomicactivation of people who
are in a specific situation in the labour market. As regards soft skills, the greatest demand will

50 polityka dla rozwoju sztucznej inteligencji w Polsce od roku 2020, https//www.gov.pl/web/ai/politykadla-
rozwoju-sztucznejinteligencjirw-polsceod-roku-202Q
51The future of work. OECD Employment Outlook 2019, OECD 2019. Cited data regarding types of work and
workload analysed until 2019.
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be for selforganising, interpersonal and cognitive skifls Continuous learning and
development will prove to bimseparable elements of functioning in the labour marfdet.

this respect, an important role is and will be played by the National Training Fund, as well as
the system of sectoral competence councils, Human Capital Balance Research, and the
Development Swices Base. Solutions relating to remote work, that are part of activities for a
family-friendly labour market that facilitates the reconciliation of roles, will also be crucial in
this respect.

In thePolicy for the Development of Artificial Intelligence in Poland from 2020 published and
adopted by the Council of Ministers, the authors, referring to Gartner Research, Predicts
2018: Al and the future of work, November 264 Btate that artificial intelligence combined
with automation will have a major impialso on the labour markdt.is possible that by
2030, as much as 49% of working time in Poland will be automated with the use of already
existing technologieOn the one hand, it means an opportunity to increase productivity, and
on the other handt poses, especially for the youth and adult education system, challenges
related to the adaptation of employees and tt@mpetencieso the new labour market and

the creation of adequate tools to counteract technological unemployment. In line with the Al
Policy, in the short term, the application of-Bdsed solutions may lead to a decline in
employment in some sectors, and in the long tetman increase in total employment and in

its quality (i.e. creation of highejuality jobs).

The COVID-19 crisis and the associated temporary lockdown have highlighted shortcomings
i n Pol es’ Cdrrely, thadigitasoknpetehcesf Poles are among the poorest in
Europe and it is necessary to fill the gap in the digital skills of P@mployees as soon as
possiblé®.

It is also necessary to develop human resources for the needs of the Polish space sector as a
special sector that combines various branches of the ecShomtythe current stage of
development of the space sector in Pojaiheé development of human resources requires
coordination and support, starting from popularisation among the youngest, through the
appropriate development of study programmes and student internships, as well as supporting
research groups, to the interoatl exchange of scientists and speciali$tsee sector is so

young thatthere has been not enough time to educatefficiently biggroup of specialists

who could carry out largergjects in the upstream areAs part of the National Space
Progranme for 20222026 in preparatignit is assumed that the development of human
resources in the spacect® will take place, among othetbrough international co@pation

and cooperation with industry.h& development of human resources in the space sector is

Bil ans Kapitata2audzkiego, PARP
https://www.parp.gov.pl/component/publications/publication/zarzad#apéale mludzkim-w-polskich
firmach-obraztuz-przedpandemia.

53The future of skills. Emplgment in 2030, Pearson, 2017
https://futureskills.pearson.com/research/assets/pdfs/techapatt. pdf(access5-11-2019).
54 https://www.gartner.com/en/documents/3833572/predotk3-ai-andthe-future-of-work

% The demand for work that will arise @mnnection with the implementation of the European Green Deal should
also be noted. It will be important to identify areas that offer the opportunity to retrain employees in declining
sectors.

% Insufficient staff supply for the space sector can be coesbiwith Table 1, in which, e.g., in the
manufacturing industry, electricians, electromechanics and wiremen were indicated as scarce professions.
However, the shortage of staff for the space sector is much more extensive and goes beyond the professions
indicated in the NAPE.
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promoted also through the use of moudesolutions in thehigher education ral science
system,suchastfi¢ mpl ement ati on Doctorate” programme.

Green skills and green job?’

In December 2019, the EC presented the European Green Deal (EGD), i.e. an aation pl
aimed at balancing EU economies for climate neutrality in 20B®. support the
transformation, the EC has adopted strategies and planned financial support, including the
European Green Deal Investment Plan (EGD investment pillar), to mobilise over EUR 1
trillion for sustainable investments over a decade (including EUR 100 billion in-2021

under the Just Transition Mechanism to address the social and economic effects of the
transformation).

Greening economies is not a new ambition, but it gainedfsigni momentum during the
COVID-19 pandemic and is an integral part of the National Recovery and Resilience Plans of
many Member Stateddost countries have targeted specific sectors, primarily construction,
transition to renewable energy, sustainablegpart, and climate change adaptation.

Greening economies will have a big impact on labour markatsw jobs will appear, others

will disappear or lose their importance. It is not yet fully known which jobs and sectors will
be most affected by this process and to what exiewm. assumptionseem realistic(1) the

net employment effect is likely to be slightly positive or neutral, (2) sector and occupational
shifts may be significanMeasures aimed at good supply and demand management of green
jobs, with the use of systems forecasting stmattchanges in the economy and in the labour
market, are important in this regard.

Green transition will require varying adaptation from employers and employees, therefore
active labour market policies will be needed to target specific sectors and adtissges
arising from the following general scenarios:

- employers preparing for changes in their production (e.g. transition from the automotive
industry to electromobility) will need relevant skills of their employees;

- employees in sectors wherbp will be lost on a massive scale will need support for rapid
and sustainable reintegration into employment;

- sectors with growing demand for labour (e.g. photovoltaics) will need qualified staff.

Skills required in the health, care and education serges sectors

When analysing the demand for future qualifications, the group of professions and
competenciesiecessary in the context of demographic chengach as the aging of the
socety, cannot be ignored. As the number of elderly people growstli@dproportion in

society as a whole), it is necessary to provide adequate public services in the area of elder care
and health careCurrent analyses at the European level show that there will ever greater
shortages of staff practising professions eslato the care of the elderly and people with
disabilities, such as social workers and workers in the broadly understood health service

57 So far, neither the EU nor any other international organisation has developed a definition of green jobs and
green skills. No system of indicators for monitoring changes in employment in sectors related to green economy
has been developed either. Theseiés are currently being analysed by EU working groups dedicated to labour
market and skills issues.

35



sector. The aforementioned professions will be subject to insignificant automation in the
coming years, hence it is nessary to include in training and education programmes
competenciesecessary to perform them.

The COVID-19 pandemic, which has hit most countries in the world, shows how important it

is to ensure welfunctioning and crisisesilient social protection simms, especially as
regards health care, social assistance and care, includingelongcare. The effects of the
pandemic, both in its health as well as social and economic dimensions, will be particularly
acute for people from the most vulnerable grétipeherefore, it is of particular importance to
ensure the availability of qualified staff in the abawentioned areas, and to ensure due
prestige, also as regards remuneration, to occupations in the sectors of health services and
care services.

During the COVID-19 pandemic, the negative effects of the small number of medical and
nursing staff relative to the actual needs related to specialist protection of patients infected
with SARSCoV-2 and those suffering from COWVHDO were revealedincreasing the
availability of doctors and nurses through better working conditions, incentives to return from
emigration and counteracting economic emigration of people educated in these areas is a
prerequisite for improving the health security of citiZéns

In recent pars, measures have been taken to maintain an optimal number of staff in the labour
market, adequate to meet social needs for medical services. For example, regulations obliging
medical entities to gradually increase the basic salaries of employees pegfonedical
professions have been introducéd.order to guarantee a gradual increase in the salaries of
employees working in medical professions, including doctors, in 2017, regulations
establishing the lowest basic salary of some employees were adoptedamended in 2019,
among others, as regards unfreezing the base amount. The basic salaries of doctors
undergoing specialty training in the form of residency and specialist doctors were also
significantly increased.

Since 2015, the number of medicaktilties at universities has increased byn7order to
increase the availability of medical staff in 262620, the limit of admissions to medical
faculties was significantly increased by a total of over 2,000 students throughout Poland.

Action is alsotaken to increase the number of nurses and midwives in the health care system,
and to make these professions more attractive and more prestigious.

Adult learning in Poland

58 Communication from the Commission to the European Parliament, the Council, the European Central Bank,
the European Economic and Social Committee, ther@ittee of the Regions and the European Investment
Fund 2020 European Semester: Coustrgcific recommendations, 20 May 2020,
https://ec.europa.eu/info/publications/262@ropearsemestecommissioacommunicatiorcountry-specific
recommendations_en.

% The Commission Communication 2020 European Semester: Cespémgific recommendations reads:
“Overall, it has exacerbated existing structural chal
health systems. (..) Thestcani asi ©9nhdaaeapuh agdieimeharev
inequalities in access, particularly for disadvantaged groups. In many Member States, shortages of healthcare
staff have become critical due to working conditions that discourage the attractiveihess hese prof essi o

80 https://www.oecelibrary.org/socialissuesmigration-health/healthat-a-glanceeurope2020_8212923@n.
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The national target for Poland as regards skills development (51.7% of all@adtittgpating

in training each yeaf} is very ambitious given the current values and trends of adult
participation in training and education in Polatidshould be noted, however, that these
trends are based on the findings of research focused on ay sweplified model of adult
learning, based on expository forms of education, with insufficient consideration of flexible
forms of nonformal education, including learning by doing, among others, in the workplace,
which should be closely related to the teys of validation and certification of learning
outcomes.

It is feasible, provided that the Integrated Skills Strategy 2030, based on a broader model of
adult learning (see Section 1.2, page 16), is implemented, and the expenditure on lifelong
learning ofemployees and jobseekers and on the capacity of public employment services
increases.

According to the Adult Education Survey 2016, that is currently the basis for the new
European adult learning indicator, the gap between Poland and the EU in orgaiutied
learning is visible in noffiormal education.In Poland, the rate of participation in such
learning was 22.9% compared to 41.4% in the EU, and was one of the lowest in the EU. Such
gap is not visible as regards patrticipation in formal education (4u865%, respectively).
What was the main Ibaer for adults was the lack of motivation to structured learning.
Approximately thredourths of adults in Poland and in the EU did not want to participate in
education or training (in their formal and nformd forms), and most of them did not see
such a needn Poland, 61.5% of adults did not participate and did not want to participate in
education or training (almost 45% in the EU). Half of the 25.5% of adults who admitted to
participating in education andaining did not wish to continue their participation therein (in
the EU, clearly more than half of the almost 44% of those who admitted to participation in
education or training).

Moreover, those who participate in organised adult learning usually alteady high
gualifications.These are people with higher education, working in specialist, managerial and
technical positions. Therefore, the challenge is the low participation in structured learning by
low-skilled, unemployed adults or adults at risk oéonmployment.

The | ack of adults’ motivation for structure
is traditionally limited to education in schools, continuing education institutions, vocational
training centres, and participation in formal trainikgganwhle, the lifelong learning strategy

concerns learning at all stages of life, but in various forms (not only as part of formal
education) and in all areas that are important for living in a modern society.

Financial issues and the availability of time atleeo barriers to improving skills and attitudes

towards lifelong learning. To meet these challenges, investment in structured learning needs
to be increased, both from pubThereforgihislalse mpl oy
necessary to creatmnditions motivating to invest in learning in various forms, as well as
optimising the acquisition and use of neampetenciegnd qualificationsBuilding social

awareness of the need for lifelong learning and social dialogue facilitating the retioncilia

of the expectations of employers and employees will be important in this process.

61 See: subsection 11.2. p. 15.
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In recent years, significant progress has been made in the development of various components
of the lifelong learning system (including the Integrated Qualificationge8ywith the
Integrated Qualifications Register, the National Training FaNTF, the system of Sectoral
Competence Councils, Development Services Database). Vocational schools, higher
education institutions and other entities being part of this systeparticular vocational and
academic universities offering study programmes in engineering and technical sciences, also
have a significant impact on preparing employees of the future for industry and services.
Currently, the challenge remains to motivatles, employees and employers to use the
available tools and to further expand the educational offer.

As part of the NTF, supervised by the Ministry of Family and Social Policy, 2% of the
revenue of the Labour Fund is allocated annually to lifelong legym accordance with the
abovementioned Act on Employment Promotion and Labour Market Institutions. With funds
from the NTF, approx. 96,000 working people participate in lifelong learning ever$?year.

Development of systems for forecasting the demaridr professions and skills

Rapid changesin the labour market, resuling mainly from the digital and green
transformatios as well asdemographic changes, make it particularly important to have
effective systems for forecasting the demand for professimhsidls over a long periodAs
mentioned at the beginning of this subsection (p. 21), since 2015Qdtgpational
Barometer survey has been carried out to provide a-pear forecast of the situation in
particular industries and occupatioMdoreover, he implementation of the project entitled
“Polish Labour Market Forecasting System®® , whose purpose is to im
method of forecasting labour demand, labour supply and the desoppty gap, and to
develop a new tool for determinirdgetailed forecasts for the labour market until 2050, is
coming to an end.

Since 2009, the Polish Agency for Enterprise Development and the Jagiellonian University
have been implementing together the Human Capital Balance (Bi@23yto monitor the
demandfor competenies in the labour market. Currently, the HCB includes nationwide
crosssectional surveys of entrepreneurs, the population and the training and development
sector, providing information on the situation and activities of these groups inbibar la
market, as well as industry research in three sectors: financial, IT and toBased on this
experience, the Polish Agency for Enterprise Development started in 2017 the implementation
of industry HCB surveys (IHCB and IHCB 1) in another 14 indiest (1) construction, (2)
chemicals, (3) water and sewage management and reclamation, (4) trade, (5) marketing
communication, (6) fashion and innovative textiles, (7) automotive and electromobility, (8)
modern business services, (9) health care andlsass&tance, (10) raw material recovery,

(11) aerospace, (12) telecommunications and cybersecurity, (13) development services; (14)
high-quality food. All 17 industry surveys are to identify current and future competency needs

2This year’'s budget of the NTF is PLN 25&5®in2021rsi | | i on.
support for lifelong learning in connection with the use of new technologies and work tools in companies,
including digital technologies and tools.

53 Project cefinanced by the EU under the European Social Fund, Operational Programme Krgwledg
Education Development 2042D20, Priority axis |Effective public policies for the labour market, economy and
education, Measure 2.Modernisation of public and non-public employment services and their better adaptation

to the needs of the labour market.
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and the challenges facingakaindustry.Industry HCB surveys are conducted with respect to
industries for which Sector Competency Councils have been established.

The current edition of the nationwide and industry HCB surveys ends inl202%&n Capital
Balance surveys are planniedbe continued also in the next EU financial framework.

Moreover, since 2019, the minister competent for education has been announcing the forecast

of the demand for employees in vocational education occupations in the national and
voivodeship labour magks®*. This document includes an alphabetically ordered list of
vocational education occupations for which, due to their importance for the country
development, particular demand for employees is forecast in the domestic labour-ntiaeket
occupationsomti s | i st are additionally finaTheed t hi
forecast also covers occupations for which significant and moderate demand for employees is
forecast in particular voivodeship labour markd&@ased on this forecast, it is gsble to

develop the vocational education offer adapted to the needs of the national and voivodeship
markets.

64 Article 46b of the Act of 14 December 204@&ducation Law (Journal of Laws of 2021, item 1082, as
amended)
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11.6.2. WAGE AND NON-WAGE WO RKING CONDITIONS AND WORK
EFFICIENCY IN POLAND

The determinants of an e mpréadinesseo'takep orcharmge unen
a jobinclude the quality of the offered job, understood as wage conditions, job stability and
nonwage working conditions.

The OECD 2016 job quality assessment, based on three dimendioagjuality of wages,

labour markesecurity and the quality of the working environmestipws that the quality of

jobs in Central and Eastern Europe is significantly lower than in highly developed

countries. As regards the quality of wagésout of 34 surveyed countries, Poland was ranked

6" from last. As for labour market security, Poland was rankédat@in from last (2016).

Labour market security includes those aspects of economic security that are related to the risk
of losing one’s joh and its cost for employe

Intermsofthegal ity of the working environment, di
match highdemanding jobs with the right resources making it possible to perform the
necessary tasks. In this respect, Poland was rartkéb® last (2015). The quality of ¢h

work environment covers the natonomic aspects of the quality of the job, and it is
expressed by the level of stress at work, which may affect the health of employees and their
satisfaction with life.

Popularisation of flexible (in terms of establishiand terminating employment relationships)
forms of employment in the economy may also result in a low level of job security within
such flexible forms. This was the reason for introducing amendments to the labour law in
2016 (the 33 and 3 rule was inttmetd— i.e. limiting the duration and number of contracts
concluded for a definite periodMoreover, on 1 January 2017, provisions regarding the
payment of remuneration under mandate contracts and contracts for the provision of services,
introducing theobligation to apply the minimum hourly wage (the wage rate was related to
the increase in the minimum wage for work and increased every year; in 2021, this rate was
PLN 18.30, and in 2022, it is PLN 19.70) entered into force. In recent years, progress has
been made in this respect, but still much remains to be dbiwis particularly important in

the context of the popularisation of certain forms of work based on the use of modern
technologies (e.g. platform work), whiehas shown by the experience dher countries-

may lead to an increase in the percentage of people working based-stamdard forms of
employment.

Poland remains a country that competes with low labour costs compared to the
economies of highly developed countrieAn economic modebased on such competitive
advantage results in a limited innovation developman2020, the labour productivity index
in Poland amounted to 82.1% of the 2@ averag®. However, in recent years, a very

85The quality of earnings describes the extent to which earnings contribute to the satisfaction of an employed
person with their life (this ammt is determined by average earnings and their statistical distribution in the
working population).

6 In 2020, the sense of security in Poland and worldwide deteriorated. The previously cited Labour Market
Barometer survey from August 2019 indicated thhi6% of people were afraid of losing their jobs, in August
2020, this figure was 15.9%.
67 EUROSTAT data,
https://ec.europa.eu/eurostat/tgm/table.do?tab=table&plugin=1&language=en&pcode=teina ¢
17.12.2020). This indicator is measured with the gross domestic product according to the purchasing power
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dynamic upward trend, one of the largest in the EA$, been recorded (in 2015, this rate was
74.6%, and in 2018, it was already 79.986)the advantages of the model described above
are exhausted, Poland will face the need for transformation towards a model in which labour
costs are higher, jobs are ofjhiquality, and the advantage of the economy results from the
innovations and technologies it uses. Currently, besides the factors described above, such
transformation is also hampered by limitations in access to capital for investments in the
implementatbn of new technologies.

One of the consequences of this state of affairs, apart from the expenditure on innovation (in
relation to GDP) that is lower in Polish economy than the EU average, may be the lack of
adequately qualified staff (both in terms okttheeds of foreign investors and innovative
domestic projects) in connection with the observed rapid technological pfSgress

Limitation of labour market fragmentation

Although it has been decreasing since the end of 2015, the percentage-térimedntracts

in Poland is one of the highest in the EU (LFS, Statistics Pol@ujncil recommendations

for Poland issued in the course of the European Semester as part of its recommendations
addressed to EU Member States, have repeatedly pointed to thenprablabour market
segmentation and have called for action to eliminate persisting obstacles to more sustainable
forms of employment.

Strategy for Responsible Development (SRD) has also pointed to the imbalance in access to
stable forms of employmenthis applies not only to people employed under fitexth
contracts, but also under civil law contrackbe latter group faces a higher risk of job loss
and poverty, and has poorer prospects for promotion and acquisition of nef¥. dkikksalso
relatedto the adequacy of the amount of future-atgk pensions of people belonging to these
groups.

Two-thirds of people with more than one social insurance entitlement are ovahdoO.
average income of the population covered by the concurrence of theseftypssrance is

PLN 7.5 thousand. Over 1 million of the insured (6.4% of the total) combine work under a
contract of employment, contract of mandate or-sgiploymentwhich enables them to pay

lower premiums.This is most often the concurrence of a cactirof employment and a
contract of mandate (55%) and the concurrence of a contract of employment with running a
business (approx. 33%). In the vast majority of such cases (88%), generated revenue amounts
to over PLN 7.5 thousant

The provisions of thelLabour Code already provide for restrictions counteracting the
segmentation of the labour market (i.e. prohibition of concluding civil law contracts in
conditions characteristic of an employment relationshiticle 25' of the Labour Codeand
restrictiors on the conclusion of fixetdérm employment contractsArticle 25' of the Labour

parity per working person https://ec.europa.eu/datfmatabrowser/view/tesem160/settings_1/table?lang=en
(access: 5.11.2020)

58 https://www.gov.pl/web/przedsi@rczosetechnologia/systematyczniedrabiamydystanspod-wzgledem
nakladownabadaniai-rozwoj of 22-05-2019, This indicator is measured with the gross domestic product
according to the purchasing power parity per working person (accels219)
89Strategia na rzecz Odpowiedzialnego Rozwoju do roku 2020 (z  p e r s de2030y.)wWarszawa 2017, p
156.
“Reportofthd nstr at F o un dRetddechvdyf wiepetne sida@k2 Q :
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Code).As part of measures to counteract the abuse of civil law contracts and protect persons
receiving the lowest wage, the Act of 22 July 2016 amending the Act onitin@um wage

for work and certain other acts was adopted (Journal of Laws, item 1265, with as amended).
This act introduced, as at 1 January 2017, a minimum wage guarantee for specific civil law
contracts.The obligation to apply the minimum hourly ratevecs contracts of mandate and
contracts for the provision of services to which the mandate provisions apply.

The guarantee of receiving the minimum hourly wage rate covers natural persons who do not
conduct business activity, as well as satiployed persns, i.e. natural persons who conduct
business activity and do not hire employees or do not conclude contracts with contractors.

Changeshave been introduced also in social insurance to provide enhanced insurance
protection for persons perfoing contractf mandateOn 1 January 2016, the Act of 23
October 2014 amending the Act on the Social Insurance System and certain other acts
(Journal of Laws, item 1831, as amended) introduced the accumulation of insurance titles
(with the exception of health insurae, as in this casmsurance titles have always been
accumulated)to achieve- under acontract of mandate a premium amount basit lover

than the lowest wager work.

These solutions have improved the insurance situation of persons perfaomimgcts of
mandate, however, the amount of both shemn benefits (sickness and maternity benefits,
where these persons are subject to voluntary sickness insurance) asdriongenefits
(disability pension, oléhge pension) is much lower that the eeue generated from the
performed civil law contracts.

Social dialogue

Poland faces the challenge of increasing social participation, improving communication,
social dialogue and civic dialogue, and developing cooperation between public administration
andnornrgovernmental organisations.

Broadly understood social dialogue deals with the joint development of professional relations,
working conditions, wages, social benefits, as well as other issues covered by economic
policy that are the subject of interemtd competence of all parties, as well as relations
between partners and their mutual obligations. Dialogue allows, however, for searching for a
practical consensus and making balanced decisions, which facilitates their social acceptance.
Social dialoguecan be defined as the entirety of mutual relations between the main social
partners: trade unionsthat are to fully implement the interests of both employees associated
in trade unions and other employees working for the employer, operating at alblesetsal
dialogue; employers- representing the interests of employers, most often associated in
empl oyer s’ or gani s—amn theoomes hand,trdpesergsahe entenestseohthe
state in general, and on the other, creates an institutionfdrpiafor dialogue between other
parties by developing relevant institutions.

Moreover, voivo@ship social dialogue committees include additionally representatives of
voivodeship marshals, i.e. representatives of local governments.

The core principles ddocial dialogue include independence and balance between the parties.
Both workers’ and empl oyers’ organi sations
equal before the lawSuch legal situation of the parties allows for a real dialogue, aimed
primarily at exchanging thoughts, positions and information, as well as working out, by
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consensus or compromise, provisions regarding professional relations, working conditions
and pay, and developing a position on current problems of social and econaayic pol

The fundamental rule is the principle of mutual trust and compromise. In accordance with this
principle, the parties to the dialogue should be respectful in their mutual relations and conduct
dialogue in good faith. The dialogue should end with amexgent accepted by all parties
involved. Moreover, the parties must be ready to abide by the agreements reached.

The key postulate that has been voiced publically for years is to improve the process of
programming public activities so that decisiopgarding a given policy are made with the
broadest possible involvement of stakeholders and in cooperation with them, in particular by
improving the consultation process and other forms of citizen involvement in governance.

New forms of employmenti platform work

Online platforms matching the supply of labour with the demand for it enable the exchange of
labour for consideration via online payment environments, impose rules governing the
relationship between market participants, and apply a recommendatiating system aimed

at building and maintaining trust between the parties. Platform work works best where tasks
are assigned by an online platform that connects companies, organisations and institutions
with people ready to provide specific servicesréturn for pay.Employers using online
platforms gain employees who can complete tasks quickly, in various locations, even remote
ones. With platforms, tasks can be commissioned on a permanatithoc basis, without

having to make permanent commitmemtemployees.

Platform work is still a minor phenomenon in the labour maiResearch commissioned by

the EC in 2018 showed that, although every tenth employee used a platform while seeking
orders, the job found in this way is the main source of incomadanore than 2% of the
workforce in 14 European countries surveyed. On the other hand, the demand for online
platform work is growing by 20% every yearit is estimated that an increasing number of
people employed in gig economy are looking for a jobugh platforms.

The growing popularity of platform work is one of the factors conducive to the spread of new
forms of employmentBesides the classic form of a fdiine job or various variants of a
contract for mandate, it is possible to share one jblvdsn several employees and share one
employee by several employers. Vouehased work is also possible, i.e. the purchase of a
work package from an intermediary between a potential employer and an employee. Above
all, however, selemployment is increasg, so is the popularity of work performed
simultaneously for multiple clients.

As this is a fairly new form of work in many countries, including Poland, there are no clear
legal regulations regarding this form of employméhatforms are not willing tassume the

role of an employer, as it involves obligations and costs, therefore employees cannot count on
regulations available to all employees under tabdour Code, i.e. the minimum wage
guarantee, working time standards or those related to occupdteaitd and safety rules.

There is a need to regulate platform work in Poland, still it is a complex issue, also due to the
crossborder nature of this form of worklhe EU is also working on the regulation of
platform work, recognising that digitabrporations have developed a model in which they
bypass the basic employee guarantees enshrined in labour codes.
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Flexible forms of employment, including remote work

The COVID-19 pandemic has affected all areas of social life, including labour relatibes.
restrictions related to maintaining the social distance accelerated computerisation and work
automation in a great deal of enterprises. Universal access to the Internet, remote access to the
IT infrastructure of companies, and the popularisation ofynmodern solutions make it very

easy to switch to remote worlEven after the pandemic is over, many employers and
employees are expected to wish to use this form of weuwkther improvement in flexible

forms of employment, including, in particular, tirgroduction of remote work, will also
increase the ability to take @eonomicactivity by certain groups of people.

Currently, remote work in Poland may be performed under Article 3 of the Act of 2 March
2020 on special solutions related to prevente@ynteracting and eliminating COVALD9,

other infectious diseases, and emergencies caused by them (Journal of Laws of 2021, item
2095, as amendedJhis regulation was introduced on ath hoc basis due to the occurrence

of an epidemic and may be applied fine duration of an epidemic threat or epidemic
announced due to COVHD9 and for a period of 3 months after their cancellatimabling

the performance of work on a remote basis under the@uidis Shield, certainly helped to
preserve Polish jobdAs a result of the popularisation of remote work during the pandemic
and noticing the advantages of such wor k,
requested for introducing regulations governing remote work as a permanent solution.
Therefore, the Mirgtry of Family and Social Policy continues legislative work to introduce
remote work into the Labour Code on a regular basis.

Moreover, as part of the implementation of the provisions of Directive (EU) 2019/1158 of the
European Parliament and of the Cailn€ 20 June 2019 on workfe balance for parents and

carers and repealing Council Directive 2010/18/&lgthersolutions will be introduced to the
provisions of the Labour Code to extend the use of flexible wgrtirrangement®r parents

of childrenup to 8 years of age and for people caring for, e.g. relatives who require care or
support for serious medical reasofi$ie solutions provided for in the abeweentioned
Directive regarding flexible working arrangements mean that an employee should be able
adapt their working schedules by performing remote wohese solutions also include the

use of flexible working time schedules or a reduction in working hours. Employees caring for
children up to a certain age will therefore be able to work outhidet e mp | oyer ' s pr
e.g. at home, which may make it much easier for them to care for a small child or a dependent
family member. It will also be possible to adapt workisghedulesaccording to the

empl oyee’s preferences or to reduce working

Flexible forms of employment are also a tool that improves the employment opportunities of
people in a specific situation in the labour markéte elderly, people caring for their family
members, parents of young children, single parents, people living in peripheral areas with
difficult access to the workplace, etc. Such measures may help achieve a bettéfework
balance, respond to a crisis, aswpport people from groups with lower economic activity
rates in finding permanent employment. They can also help increase the resilience of the
labour market in future downturns.

Introducing remote work and solutions to extend the use of flexible woakraggements (as
presented above) into the provisions of the Labour Code on a regular basis may ensure
effective use of the potential of human resources in the economy and adaptation to emerging
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development challenges. This will lead to the developmentesf business organisation
models that require significant changes in the culture, internal processes and mechanisms
(systems and practices) related to work performance control. It will be possible to perform
remote work regulated in theabour Code also intypical conditions, not only extraordinary

ones.

The implementation of the above solutions into the Polish legal system may also increase the
percentage of womenAmore often burdened with caring responsibilitiggarticipating in the

labour market, andlso help achieve balance in the use of flexible working arrangements by
women and men.

[1.6.3. INSUFFICIENT USE OF HUMAN RESOURCES POTENTIAL IN THE
LABOUR MARKET

In 2021, the employment rate in Poland for people age@42@as 75.4%, which placed
Polandabove the average for the entire E@3.1% . It also meant that this rate continued to
rise steadily, irrespectively of the COWD® pandemic. Still, the economic activity rate in
Poland is lower than the EU aver&gavhich shows that there is still si§joant potential in
terms of economic activation of the Polish societgspecially in the face of the currently
observed staff shortages.

1 Eurostat.

721n 2021, an increase was recorded also in this indicator, to 78.5% in Q4 2021 (&erage in that period
was 79.1%).
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Chart 6. Employment rate and economic activity rate in Poland and in the EU in 2010-2020
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According to the Labour Force Survey (LFS) carried out by Statistics Poland, in the fourth
guarter of 2021, over 4.2 million people in the working age population in Poland remained
economically inactive, and 388,000 people in thisugp were economically inactive due to
retirement. This shows the need to focus labour market policies on this group and to involve
labour offices in the activation of economically inactive people.

According to the LFS data (from the fourth quarter of DQBesides students and retirees, the
population of economically inactive people included mainly those inactive due to illness and
disability (1 million) as well as family and household responsibilities (0.8 million). Additional
information on the challgyes facing groups particularly at risk of economic inactivity is
presented below.

Long-term unemployed people

As a the end of December 202ih Poland,there were over 756.1 thousandemployed
people in a specific situatiom ithe labour markeAlmost 67% of themwerethe long-term
unemployed. For both theconomicallyinactive and the unemployed, the fact of being
outside the labour market is often linked to the social exclusion they experience. Apart from
individual factors, e.g. healttcondition age family situation, there may be other
circumstances leading to exclusion, e.g. the place of residence.

Employment of women
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In the case of women aged -28, economic inactivity is most often due to family
responsibilities.Compared to other countries, anprovement is needed in the economic
activity rate for women in Poland that in the fourth quarter of 2021 was 71.4% (compared to
85.5% for men; 2®4 age group); women also account for the majority of economically
inactive people (61.4% Barriers to theeconomic activity of women especially those less
educated ones, living in smaller towns or villages, mothers of young chidienlude
inflexible working time, jobs that are financially and physically unattractive, being burdened
with household and cag responsibilities, and lack of educational and care institutions for
young children.

Having to look after family members, including the youngest children, makes it difficult to
return to work. Especially that despite its systematic growth, the tetigwvailability of care
institutions—nur seri es, c hi | dr erstill snsuftidient.oCurrentlyl sugh c ar e
institutions operate in less than 50% of gmirsout 17.5% of children under the age of 3

are in care (in its various forni8) It is necessary to further increase the number of places
where care is provided:he low use of the existing solutions allowing for reconciling work

with private life (flexible working time arrangements, parental and paternity leaves, forms of
care for cHdren up to 3 years of age) results in difficulties in reconciling professional
responsibilities with family ones.

Longer stay in employment

One of the major challenges faced by the Polish labour market is the retirement age (60 years
for women and 65 yearfor men), which, given the current demographic changes, will
translate, in the long term, into an even more unfavourable situation in terms of employee
availability. It should be noted that people who have already reached retirement age are often
ready br further professional worlkt needs to be noted that the social insurance system
allows for receiving an oldge pension and working at the same tii@entinuation of
economic activity after reaching the retirement age (60 years for woman and 65 gaars m
regardless of income from work, does not have any negative consequences on the amount of
the oldage pension received.

This leads to the conclusion that it is necessary to take action to create opportunities for a
significant part of the economicaligactive to stay longer in the labour marké&lready now,

longer economic activity is promoted by popularising age management strategies in
companies. In the social insurance system, longer economic activity is promoted by the
formula for determining theld-age pension amount in the new -alge pension system.
Longer economic activity is also favoured by the tax solutions provided for in the Act of 29
October 2021 amending the Act on Personal Income Tax, the Act on Corporate Income Tax
and certain other cés, that, among others, introduces ®ITfor people who stay in
employment after reaching retirement agéT-0 for seniors is an incentive to stay in the

73 Information on the labour market in the third quarter of 2021, Statistics Poland, 2022

“Sprawozdania Rady Ministrow z realizaciji ustawy z dn
3 w 2020 r(Reports of the Council of Ministers on the implementation of the Adtfedbruary 2011 ocare of
children up to 3 years of age inZ3), https://www.gov.pl/web/rodzina/informaegtatystyczneopiekanad
dzieckiem.
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labour markef®. It is available to those employed on a Aiithe basis, working under
contracts fomandate as well as entrepreneurs who, despite gaining the entitlemeido a
age pension, will abandon it and will continue to be economically active.

According to the Labour Force Survey (LFS) conducted by Statistics Poland, in the fourth
quarter of 2021the postworking agepopulation(60-89 years— women and 689 years—

men) includedapprox. 753 thousand economically active people, including 4&tigand
people workingull-time, and 247 thousand people workipayttime)’®. Thus, the economic
activity rae among the postorking age populatiowas 9.3%, and the employment rate was
9.2%.

Any increase in the retirement age has low social acceptamesant, and what is more,

both legally and culturally, retirement at the statutory age is a right (possible option) and not
an obligation (necessity). The problem of ceasing economic activity is often exacerbated by
horizontal skills mismatch among peepaged 60+, especially given new expectations of
employers.Despite the relatively high involvement of the PES in developing the training
offer, it still lags behind the expectations of employers in this regard, and at the same time,
there are no adequasetivationtools for people approaching retirement agthey are not
interested in taking action to adapt their skills to changing requirements, because they are
often not aware of the existence of such opportunities, they see no benefits in learriipg shor
before retirement, and there are no numerous examples and patterns of behaviours that would
popularise such approach.

Employment of people with disabilities

In the case of people with disabilities (according to data of the Ministry of Family and Socia
Policy, 61,000 people with disabilities were registered as unemployed as at the end of
December 2021), the level of their economic activity significantly differs from that of people
without disabilities. For this reason, it is still a group to which véws supporting
functioning in the labour market should be directed (in the form of support programmes,
subsidised employment, etc.). In total, 527,000 people with disabilities worked in Poland in
2021, including almost 79% ones working ftithe.

Young people in the labour market

The labour market is always more demanding for young people, and this is especially true in
times of recessiorin the past year, there was some increase in youth unemployment due to
the crisis triggered by the COVHDO pandemic. The reasons for this situation can be seen in
the fact that young people have contracts that are easier to terminatetfimedontracts,

civil law contracts), or work in industries more affected by the pandemic, e.g. tourism and
gastronomy, ware typically young people are employéal.the fourth quarter of 2021, the
employment rate among young people age@45which has been low for many years, was
28.2%. At the same time, at the end of 2021, almost 210,000 unemployed people below 30
years 6 age were registered in labour offices, but, importantly, the decrease in the number of

This solutionconssts in exempting from PI T PLM&5528iathafisdale per so
year, if the taxable persas subject to social insurance withiime meaning of the Act on the Social Insurance
System (Article 21(1)(154) of the PIT Act).

6 1n 2021, Statistics Polandthanged the LFS methodolqgthus the comparability with previous years is
limited.
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the unemployed under 30 years of age was much greater than in other age groups. The
number of registered unemployed among young people dropped by 60 thousand YoY.

Despte the general improvement in the situation of young people in the labour market in
recent years, also due to tliieuth Guarantee programme implemented since 2014, still in
2021, the NEET (people aged-29 not in education, employment or training) ratasw
13.4% (compared to the EU average of 13.1Ff@ving regard both to the need to provide
adequate labour resources and to provide young people with employment and appropriate
skills — allowing for professional development in the following years of-lifeis necessary

to continue support addressed to this social group.

Territorial differences

What <can reduce Pol and’ s dathevseelrimnminpelaritatios-a p a b i |
the persistence of areas of permanent marginalisatlwsth socialand economic. Although

Poland is not one of the countries with particularly profound differences at the voivodeship
level, quite significant differences occur at the poviat and gmina levels. These are
multidimensional differences that concern both econassues (e.g. GDP per capita) and

access to social services or the availability of employment opportunitiese are still

regions where the registered unemployment rate has been high for years, and the unemployed
have a problem with finding a jolAt the end of December 2021, the differences in the
unemployment rate between extreme voivodships more than doubled (Wielkopolskie: 3.1%,
Wa r mi -Mazurskie: 8.6%). Today, next to labour markets in metropolitan areas such as
Poznan, War s aw o wral Krempboynmerat,etherey are btill imariployment
enclaves, where the unemployment rate is almost 4 times higher than themdé@average
(Szydt owi eat thpend of Décgmber 2021, the lowest unemployment rate was
recorded in thePpawniaat andf tKeprcoty of —Poznahn
in the Szydtowiec poviat i n the Mazowieckie
extreme poviats was 13 times.
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Map 1. Unemployment rate by voivodeship at the end of December 2021

War mi Es ko
Mazurskie

8,6 %

Kujawsko -
Pomorskie

7,7 %

Wielkopolskie

3,1%

Podkarpackie

Source: own study, Ministry of Family and Social Policy

[1.6.4. INSUFFICIENT EFFECTIVENESS OF THE LABOUR MARKE T
INSTITUTIONS AND ACT IVE LABOUR MARKET PO LICIES

An increase in economic activity is inhibited lay orgarsational and systemic problem
resultingfrom the insufficientadaptatiorof labour market policy instruments so that they can
effectivdy respondto the challenges described above. It is therefore necessary to further
modenise the activities of the Public Employment Service (PES).

The PES system in Poland is highly decentralised and based on the cooperation of central and
local government administratiomhe minister responsible for labour is the PES coordinator.

At the end of 2020, there were 340 poviat labour offices and 16 \estgal labour offices in
Poland.Poviat labour offices are part of the combined poviat administration and operate
under the poviat g o v e r nAtthouglsthe/PES dysfem jsrassessed e nt ’
generally positively and played a significant roleeducing high unemployment in the 1990s

and the first decade of the%2dentury, there are more and more opinions that it is not adapted

to transformations in the labour market related to, among others, technology and
demographics lts effectivenesss limited (e.g. due to insufficient coordinatiof§upport is
provided in forms that are not adapted to the current needs of the labour market and are
excessively focused on the registered unemployed, without payiogghattention to the

high percentagef economically inactive peopldhe fact that the right to health insurance
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depends on obtaining the status of an unemployed person is also criticised, as many registered
unemployed people are not interested in activation measdtss. Polish system is
characterised by a large proportion of foreigners who are enabled access to the Polish labour
market (poviat labour offices carry out each year over 2 million different procedures related to
it), but activities in this respect focus mainly only mere admist employment, while those
actually supporting integration of foreigners in the labour market are very limited.

The main challenge identified in the external evaluation carried out in 2018 at the initiative of
the European PES netwdfks the lack of a overall and coherent strategy that defines
performance measures and service delivery objectives, as well as the roles of labour market
actors at all levels and the principles of cooperation between them. As for the performance
measures, an analysis oéthffectiveness of spending of the Labour Fund resources by poviat
labour offices for financing basic forms of economic activation is being carried on the
grounds of the currently applicable Act on Employment Promotion and Labour Market
Institutions. Two ypes of effectiveness are identified: cost effectiveness and employment
effectivenes®.

A precise definition of service delivery objectives would ensure uniform standards of
operation for entities at all levels (the authors of the report stdteseems that the
implementation of procedures — with the exception of standardised ones — differs depending

on the local office”). According to the recommendation, uniform service standards, including
guidelines and requirements for service delivery proceduraddvwensure greater clarity as to

how services are to be delivered and greater consistency in the PES operating system without
lessening the administrative autonomy of the particular levels.

The report also draws attention to the legitimacy of implemem@tingmmunication strategy

that would define communication rules for all levels of the PES and their responsibilities, as
well as the forms of dialogue, including the rules for providing feedback. Another missing
element is a consistent quality managemegatesn that would enable the provision of high
quality PES services, also by improving the skills and competencies of th&.sTafé
aforementioned system for assessing the efficiency of the PES should also be strengthened by
implementing a set of indica® concerning both the assessment of the implementation of
particular processes and the work of persons responsible fdt’them

" Ocena zewnetrzna inicjatywy benchlearningu, Sprawozdanie zbiorcze w drugim cyklu — Polska, PES Network,
2018.

8 Efektywnos¢ podstawowych form aktywizacji zawodowej, realizowanych w ramach programéw na rzecz
promocji zatrudnienia, tagodzenia skutkéw bezrobocia i aktywizacji zawodowej w 2019 roku, Ministry of
Family, Labour and Social Policy 2019.

®The authors of the report stat&Staff training should be carried out in a more structured way. The key
elements of structured training programmes include the definition of training objectives, the development of
internal courses or the selection of external trainers, the implementation of training measures, as well as the
review and evaluation of results. Croatia and Germany are examples of countries where structured employee
training takes place. In Croatia, there is a well-designed and well-structured system of employee training,
including a framework for key competencies. The German PES has developed a uniform and detailed
competency model. Under this model, the initial stage and the following stages of training are well structured
and organised.”.

80|t is stated in the report thaBonuses are available for offices reaching certain performance thresholds, but
the assessment methodology does not allow for considering any individual contributions of employees, nor does

i)

it allow for a meaningful comparison of offices.”.
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In order to strengthen the Polish labour market it is necessary to change the operation of
labour market institutions, includinthe PES, by increasing the effectiveness of these
institutions and enabling them to provide professional, more digitised, services. The PES
should be geared towards implementing active labour market policies targeted at those who
actually want to worklt is essential to target support not only at the unemployed, but also
other groups, i.e. jobseekers (in their case, it is about extending support), the economically
inactive, and employers.

The PES should focus, on the one hand, on the implementation of active labour market
policies, and on offsetting the supply of and demand for skills and qualifications, on the other
hand. It is important to provide practical opportunities for skills immoent and
professional reorientation in areas that are important from the economic point of view and are
part of the green and digital transformatiofdexibility should be provided to entities
implementing specific activities in the area of activatiod anpport in the labour market, as
these entities know best what set of tools will be most effective with respect to such
categories of PES clients as: the economically inactive, thakdied, women, young people

(up to 29 years of age), the elderlyppke with disabilities, the lonterm unemployed, and
migrants, including returning ones.

[1.6.5. MIGRATION PROCESSES IN THE LABOUR MARKET

The system for managing migratian the labour market requires adaptation to changes
related to the growing inflowfdoreigners and the need to take into account the expectations
of entrepreneurs, including those consisting in ensuringtemy access to the labour market
instead of shofterm access prevailing to date.

According to Eurostat data, for several ye&#sland has been the most popular destination
for economic migrants arriving in the European Union (EU) countries, as shown by the
number of new migrants coming from outside the EU. According to the Polish Economic
Institute, in 20132019, the number of fergners in the Polish labour market increased from
approx.2.5% to 7%.

At the same ti me, it should be noted that
2022, in 2022, the conditierfor managing labour migratiomll change (see: subsection 11.5.

pp. 2425). The scale of these changes is currently difficult to estimate, as it is yet unknown
how many of Ukrainian citizens who seek refuge in Poland will be interested in taking up
employment and how long they wilkay in Poland.Nevertheless, systemic solutions to
integrate Ukrainian citizens with the Polish labour market (bearing in mind that those who
seek refuge in Poland are mainly women and children) should already be planned. Actions
already taken in this reghare described in subsection lipp. 2425).

Proper nanagement of economic migratios possible, among others, with a simplified
procedure for employing foreigners, allowing for sktertn work without the need to obtain a
work permit. Between 2014nd 2019, the number of relevant declarations increased from
approx. 390 thousand to around 1.64 million, to fall to 1.52 million in 2020 due to GOVID
19.1n 2021, 2 million declarations were entered irtie tegisterin the case of permits for
foreignes ’ wor k, t h epproxn @2rteusande to approx. 504 thousa(ill
thousand in 2020). Witthe measures taken by the Ministry of Labour, the number of legally
employed foreigners increaseccomparing the number of foreigners insured wiitd Socal
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Insurance Institution, aimcreasecan be seefrom the end of September 2018 to the end of
December 2019 from 569 thousand to 651 thousartde &nd of 202(his number increased

to 725 thousand, and at the end of 202teached 875 thousanBoregners replenish the
shortages redting, among others, frorthe decreasing number of people of working age,
persistent emigration, the unemployment rate at a level similar to natural unemployment,
sustained economic growth or the structure of economicallyt i v e Pol i sh c
gualifications, that does not fully meet the current needs of the labour market. The growing
scale of the inflow of foreigners has not been accompanied by negative consequences for the
labour market: the unemployment rate in Polaechains one of the lowest in the EU, and
wages are risingThe circulation model based on declarations on entrusting work to a
foreigner (allowing a foreigner to work for 6 months in the next 12 monpingyailing in the

Polish system, worked in the pasut now it should gradually change towards preferring
medium and longterm migration— this approach was the reason for the amendment
introduced by the Act of 17 December 2021 amending the Act on Foreigners and certain other
acts (Journal of Laws of 202 item 91, extending the aboweentioned working period

from 6 to 24 months (without specifying the aforementioned reference period, i.e. 12 months)
82

At the same time, further efforts should be made to ensure that the employment of foreigners
does notadversely affect the situation in the Polish labour market, e.g. by lowering
employment standards or crowding out domestic workers (substitution effect), consolidating

the model of the Polish economy competitiveness based on low labour costs, and sthepping

pursuit of the evolution of the current model of the econoEfjicient management of

economic migration will also require ensuring adequate organisational resources for handling
procedures related to the | egay,icoteokdf hem of f
|l egality of their work and stay, as wel | as
needs. Efforts are also needed to further reduce abuses related to employment of foreigners.

To sum up, an active migration policy involvesthé¢ at e’ s acti ons for acc
who are particularly needed for economic reasons. Recruitment programmes for nurses or IT
specialists from abroad implemented in Western European couatdaes good example of

such actions. Economic migratids also the embodiment of the freedom of movement and

work within the EU- especially in crossorder traffic.

Effective management of economic migration also means creating interesting prospects for
returning to professional life in Poland for Poles wiawe decided to work abroad and have
gained professional experience there that they could use after returning to Poland. To this end,
it is necessary to intensify further measures for the development of a system of incentives
facilitating the return of Pa@h economic migrantsThey are an important resource of
workforce for the Polish economy according to Statistics Poland data, despite a certain
decrease compared to 2019, at the end of 2020, only in European countries, there were nearly
2 million Polishcitizens staying there temporafify This number of migrants reduces the
development potential of Poland, the more that among them there are many well educated,
entrepreneurial people with skills sougtfter in the labour market.

81 The provisions of the act entered into force28nJanuary 2022
82 Article 88z(2)(3) of the Act of 20 April 2004 on Employment Promotion and Labtarket Institutions

83 According to the information on the volumand directions of temporary egnation from Poland in 2004
2020, at the end of 2028pprox. 2,239 thousand permanent residents of Potapddstemporarily abroad
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llI. OBJECTIVES OF THE 2022 NATIONAL ACTION PLAN FOR
EMPLOYMENT (NAPE) AN D ACTIONS WITHIN PAR TICULAR
DIMENSIONS

Ill. 1. MAIN OBJECTIVE OF TH E NATIONAL ACTION PL AN FOR
EMPLOYMENT AND SPECI FIC OBJECTIVES

The main objective of the 2022 NAPE, responding to the identifiedhallenges, is tq
increase economic activity and employment.

The main objective of the 2022 NAPE will be implemented through the following specific
objectives:

0 Objective 1. Better matching of staff skills to the requirements of the labour
market

U Objective 2. Increasing the quality of employment and work efficiency in Poland
0 Objective 3. Ef fecti ve esodrcetapitalr use of

U Objective 4.Modernising the operation of Public Employment Services and
increasing the effectiveness of actidabour market policies

U Objective 5. Effective and targeted labour migration management

[11.1.1. SPECIFIC OBJECTIVE 1: BETTER MATCHING OF STAFF SKILLS TO
THE REQUIREMENTS OF THE LABOUR MARKET

In response to the challenges identified in subsection litBararea of: skills structure and
their adequacy to the needs of the economy in the coming years, currently observed staff
shortages and the undearticipation in lifelong learning, the following actions will be taken:

(1) Raising and adapting staff skils to the needs of the labour marketwith particular
emphasis on the demand for digital skills, skills necessary for green jobs and in the care and
health services sector, as well as local smart specialisations, through:

- increasing the availability of funds from the National Training Fund (KFS) —
expanding the group of people who can benefit from the NTF and increasing the amount of
funds allocated to the NTF, as well as providing support from the NTF for social economy
entities— in particular social eetprises, social cooperatives, social integration centres and
clubs, as well as sheltered workshops and occupational therapy workshops;

- increasing access to lifelong learning for the unemployed, jobseekers and working
people by introducing new forms of support (as part of the modernisation of the labour
market and a new package of legal acts) or making the existing ones more attractive (e.g.
introducing a new form of assistane@ voucher for continuing education of up to the
average wage the voucher can be used for development services from the offer in the
Development Services Base, including those offered by universities);

54



- maintenance and further development of the Development Services Basad
development of cooperatio between entrepreneurs, educational institutions, public
institutions and employee organisations within the competence council system;

- further development of the Integrated Qualifications Systenin order to improve the
skills and competencies of empl@geand to promote flexible learning paths;

- support for the development of modern vocational education, higher education and

lifelong learning — including the launch of conceptual work on the creation and support

for the operation of 120 industry skillsentres in 2026, implementing the concept of
professional excellence centres (as part of the National Recovery and Resilience Plan), as
wel | as Iimproving and strengthening cooper &
partners (e.g. sectoral compate councils) in adapting the vocational education offer to

the needs of the labour market, including the introduction of new occupations in vocational
education and additional professional skills, modification of vocational education and
development/moditation of core curricula of education in occupations covered by
vocational education;

- further support and promotion of the quality evaluation of formal education
programmes at vocational universitiegas part of the implementation of cyclical projects

carried out since 2019 by the minister responsible for higher education, called
“Educati onal I nitiative of Excellence”), ac
needs of employers and regiotedour markets and creating forms of education in areas of

study with a practical profile;

- running a system for monitoring the Economic Fates of University Graduatesn
Poland and using the data derived from it to monitor the adequacy of higher skills
education programmes to the needs and competencies desired by employers;

- undertaking analyses of the practicability of implemenpegsonal training accounts
in Poland;

- further promotion of lifelong learning, among othefsrough information activities
building public awarenessof the need for lifelong learning;

- continuation of the pilot project of the Ministry of Development and Technology entitled
Al4Youth (teaching a minimum of 120 teachers and educating a minimum of 1,800
students as part of a filine course developing competencies in artificial intelligence
among adolescents learning at public secondary schools as well as promoting
entrepreneurship bed on artificial intelligence at secondary schools) and promoting
entrepreneurship based on artificial intelligence in secondary schools) and activities aimed
at calibrating this programme across Poland.

(2) Creating and improving methods of forecasting tB demand for occupations,
competencies and new skills in the long ternfe.g. 5 and 10 years) also by actively
involving poviatlabour offices and voivodeship labour offices in monitoring and forecasting
these trends.

(3) Developing mechanisms of coopenain and coordination of the lifelong learning
policy at the central (national) and regional (voivodeship) levelscoordination of the
implementation ofthél nt egr ated Skills Strategy 2030 (de¢

55



(4) Implementation of the European Skills, Competencies Qualifications and
Occupations (ESCO) Classification in the IT system of public employment services.

1.1.2. SPECIFIC OBJECTIVE 2: INCREASING THE QUALITY OF
EMPLOYMENT AND WORK EFFICIENCY IN POLAND

High-quality jobs (stable jobs with adequatages) should be a priority among actions taken
to ensure smart, sustainable and inclusive growth. The following acions will be taken to
achieve the aforementioned objective:

(1) Reducing segmentation in the Polish labour market by:

- undertaking analytical work on possible legal solutionsnd further monitoring of the
labour market in this regard.

(2) Strengthening social dialogue by:

- active involvement of social partnersin consultations on legal provisions and public
policies;

- carrying out a consultation process with social partners on the potential of collective
bargaining agreements.

(3) Actions facilitating the use of flexible and, at the same time, stable forms of
employment through:

- introduction into the Labour Codeprovisions enabling remote work on a regular
basis(reform planned under the National Recovery and Resilience Plan);

- investments related to providing employees/enterprises with equipment enabling
remote work (as part of the National Recovery and ResiliePian);

- undertaking analyses with respect to ensuring in Poland the rules for performing
work in newly emerging forms (e.g. platform work), in a manner that secures the rights
of employees and employers.

I11.1.3. SPECIFIC OBJECTIVE 3: EFFECTIVE AND FAIR USE OF POLANDOGS
HUMAN RESOURCE CAPITAL

In order to increase the economic activity rate and further increase the employment level in
Poland, measures will be taken to support people who have been inactive so far or face
barriers in thenmarket to taking up a satisfactory job:

(1) Preparation of a project of solutions enabling the provision of a wide range of
support to the economically inactive and jobseekers currently, the PES activities are
focused on supporting people registeringiasmployed.

(2) Implementation of pilot projects regarding innovative forms of supportthat were
selected for implementation in the call for proposals entitidtew View — New
Opportunities” a n“&table dob—t Shter o | | Pilaewpidkaeist’dree d
addressed to public employment serviegascluding voivodeship and poviat labour offices
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wishing to implement new methods or ways of helping the unemployed, jobseekers or
employers in order to prepare systemic solutions.

(3) Supporting the recondiation of family and professional responsibilitiesby, among
others, providing access to various forms of care for dependent persons:

- further support for care for children up to 3 years of age as part of the extended
Toddler + programme (combination otthree funding sources: the National Recovery and
Resilience Plan, the European Social Fund and domestic funds to dynamically increase the
number of newly created care facilities and ensure theirtienmy operation);

- commencement of work on a review afhe operation of the system of care for people
requiring support in their daily functioning (as part of the National Recovery and
Resilience Plan} the review will concern the legal system regulating the provision of
social services, as well as organigatil issues related to the management of services for
people with disabilities, for the elderly, for people in a mental crisis, as well as the
provision of longterm health careBased on the analysisscommendations for legal
changesaimed at ensuring ¢himplementation of various local social and health services
responding to the needs of residents, will be preseimeatcordance with the developed
recommendations and if the need for legislative changes is identified, the relevant acts
and/or other leal regulations will be amended in the coming years to implement the
changes specified in the review.

- implementation of the provisions of Directive (EU) 2019/1158 of the European
Parliament and of the Council of 20 June 2019 on workfe balance for parerts and

carers and repealing Council Directive 2010/18/EWOJ L 188, 12.07.2019, p.79)nto

the Polish legal system

The Directive lays down minimum requirements to achieve equality between women and
men in terms of labour market opportunities &e@tment at work, by making it easier for
workers who are parents or carers to reconcile work and familyTlfe.purpose of the
Directive is also to encourage a more equal sharing of caring responsibilities between
women and men.

(4) Implementation of asystem of incentives for longer economic activityamong others,
for people who can exercise their @de pension rights, e.g. through:

- development and adoption of a set of solutions for the development of competencies
of employees aged 45/50 + (astpErthe National Recovery and Resilience Plan).

(5) Continuation of measures for employment of young peoplethrough the
implementation of th®ecent Work for Young People programme, consisting of:

- the new edition of Youth Guarantee, in line with the updatedrouth Guarantee
Implementation Plan in Poland;

- programmes addressed to young peopléncluding internship programmes in the public
sector;

- new institutional and legal solutions in the area of support formsas part of the
padkage of acts modernising the labour market (including the establishment of the function

84 The deadline for the implementationtb& provision®f this Directive expires on 2 August 2022.
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of youth employment advisor, creation of youth service points, assessment of young
people’s digital competencies and their sup

(6) Promoting the inclusive labour market and social economy with respectto
disadvantaged groups, including the implementation of the legaleWwark for the
development o$ocial ecoomy (entry into force of the act @ocial economy- as part of the
National Recovery ahResilience Plan).

(7) Actions to support people with disabilities in the work environmeriP.

(8) Development of the economic potential of people with disabilitidsy increasing the
level and quality of employment of people with disabilities and pgaoiessionally inactive
due to illnes¥.

(9) Measures for young people implemented by the Voluntary Labour Corps
Headquarters, concerning, among others, the organisation of:

- vocational training (regarding, among others, development of entreprenelitiaesttand
procedures for setting up and running a business);

- labour market services for young people (including workshops regardinglifeobialance);

- study visits to employers to strengthen the practical aspect of education and facilitate entry
into the labour market following its completion.

It is also planned to support young parents in their parentl esid to prepare young people
for employment by compensating for educational deficits that hinder their professional work.

[ll. 1.4.SPECIFIC OBJECTIVE 4: MODERNI SING THE OPERATION O F PUBLIC
EMPLOYMENT SERVICES AND INCREASING THE E FFECTIVENESS OF
ACTIVE LABOUR MARKET POLICIES

In order tostrengtherthe Polish labour market it is necessary to ensure an effective system of
labour market support/enomic activation, implementing measures focused on active forms
of assistance for the unemployed, jobseekers, economically inactive people, working people
and employers, including procedures for admitting foreigners ttabwur market, in which

the PESlays an important role in Poland.

%The project entitled “Development and pilot i mpl emen
taking up or returning tMeasure @.6 Kigh-qualisy policyn fot seaak and e d und
professional inclusion of people with disabilities OP Knowledge Education Development 2014-2020. The aim is

to develop and test an effective, socially and financially optimal model in the area of rehabilitation as well as

social and economic activationathwill have an impact on the quality of services provided by entities carrying

out tasks relating to economic and social inclusion of people at risk of incapacity for work, disability and people

with disabilities. The project is implemented in 2€A@3. A team of experts for the development of a
comprehensive rehabilitation model has been established and a preliminary model of comprehensive
rehabilitation has been developed and commissioned for pilot implementation in 4 comprehensive rehabilitation
centres.

8 The measure concesra competition announced by the Department for Implementation of the ESF in August
2020 financed witlthe ESF funds under OP KED, Measure 1.5. The competition concerns projects to increase
the level and quality of employment of umployed and working people with disabilities as well as people
economically inactive due to illness. The implemented direct support for these people is to contribute to their
economic activation and improvement in their giton in the open labour market

87 Measure entitledlife is a miracle.
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The foregoing will be possible with the changes proposed in the new labour market
regulations.

The effectiveness of provided assistance will also be enhanced by further digitisation of PES
processes and procedures, whigh facilitate access thereto and make it possible to shorten
the duration of procedures.

It is also important to ensure uniform standards for the gi@viof services within the PES
Such standards will make it possible to ensure the appropuziity of actions taken by
labour offices for people who need support.

As part of this objective the following activities will be implemented:

(1) Development of a package of acts in the area of the labour markgtat will replace
and supplementthe appicable Act on Employment Promotion and Labour Market
Institutions.

(2) Development of assumptions for the PES development strategy, including a
performance framework systemas part of which management standards, a system for
evaluating performance indicasp and methods of interinstitutional coordination (as part of
the National Recovery and Resilience Plan) will be established.

(3) Further development of the PES IT systems and electronic services provided to PES
clientsand job placement services, through

- enabling everyone, including the unemployed, access to job offers contained in the
Central Database of Job Offers,

- development of the function enabling CV preparation and sharing in the central CV
database,

- development of mechanisms for automattcat chi ng | ob of fers
expectations.

[11.1.5. SPECIFIC OBJECTIVE 5: EFFECTIVE AND TARGETED LABOUR
MIGRATION MANAGEMENT

Labour migration policy is supposed to eliminate staff shortage in certain sdttermflux

of specialists from abroag@specially from the EU) encouraged by wage conditions that can
be offered, is currently rare. Thereferén order to increase the qualification flow that will be
important for the rate of the development of modern economy in Pel#énd necessary to

raise wage standards and other working conditions in Poland to a level that can compete with
Western European economies. At the same time, the developing foreigner employment sector
makes the issue of efficient management of economic migration processieslgrty
important.

It should also be emphasised that due to the situation in Ukraine at the end of February 2022
and the influx of a large number of refugees to Poland, a-plaiihed integration of
Ukrainian citizens in the Polish labour market will particularly important, so that these
people have a chance for highality social and economic integration (also in the case of
temporary stay in Poland).

The following measures will be taken to accomplish this objective:
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(1)Managing economic migration ina way that favours highly skilled foreign workers
and developing foreign workers’ skills.

(2)Limiting short -term and circular migration in favour of medium/longerm and
continuous migration.

(3) Including labour migration in the systems of forecastinghe cemand for occupations.
(4) Ensuring the security and legalityof employment of foreign workers.

(5) Streamlining procedures regarding employment of foreigners- by developing new
regulations as part of the labour market modernisation.

(6) Encouraging thereturn of migrants and repatriates.

(7) Supporting employee mobilityin the labour market of EU/EFTA Member States through
the EURES network, taking into account the Polish labour market needs.

(8) Implementation of economic activation and integration progammes for foreign
workers, with particular emphasis on refugees from Ukrine

(9) Measures to facilitate the integration of Ukrainian citizens in the Polish labour
market, due to the large number of war refugees coming to Poland from that country.

A synthetic summary of the objectives and measures described above is presented in
Appendix 2.

8 On 25 February 2022, the Ministry of Family and Social Policy launched an activation programme for
foreigners for 2022025, aimed at economic activation as well as integration and social activation of foreigners
who legally reside in Poland, and who face difficulties, among others, in finding employment or a language and
integration barrier in society (budget of PLN 40 million under the Labour Fund). The programme will support
specialist entities acting for the eamnic activation and well as integration and social activation of foreigners
legally residing in Poland, also in connection with the situation in Ukraine.
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l11.2. SYSTEM OF THE IMPLEM ENTATION OF THE 2022 NATIONAL
ACTION PLAN FOR EMPL OYMENT (NAPE)

The objectives and measures provided for under 2022 NAPE withplemented by a wide
range of institutions (ministries, offices, local government units).

Funds for the implementation of the 2022 NAPE will come from the state budget, the Labour
Fund, the Social Insurance Fund, the Guaranteed Employee Benefits fFeuSthtthFund for
Rehabilitation of People with Disabilities,
Voluntary Labour Corps and the Recovery and Resilience Facility (as part of the National
Recovery and Resilience Plan), the European Social Baddother EU funds. The total
amount estimated for 2022 is PLN 11.5 bilfidin

The implementation of the actions included in the 2022 NAPE will be financed within the
expenditure limits of the relevant units of the public finance sector for 2022, witheutgh
to apply for additional fund&

[11.2.1. NAPE MONITO RING AND REPORTING SYSTEM

The Act of 20 April 2004 on Employment Promotion and Labour Market Institutions obliges
the minister responsible for labour to prepare periodic reports omilementation of the
National Action Plan for Employment (NAPE).

Monitoring and coordination of actions planned to be performed under 2022 NAPE will be
carried out on an annual basis.

Monitoring of the implementation of actions included in the 2022 NAR& assessment of
the progress in the accomplishment of the objectives will be carried out with the use of the
following set of indicators.

89 The estimated amount for the implementation of the 2021 NAPE was approximately PLN 30 billita, due
mobilisation of significant funds as part of the asrisis shield related to counteracting the social and economic
effects of the pandemic. This amount does not include expenditure related to support for refugees from Ukraine
in 2022.

% Due to the sitation in Ukraine, additional funds may be allocated to Poland from the EU budget for increased

expenditure on support for refugees from Ukeain the labour market
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SET OF INDICATORS APPLICABLE TO THE 2022 NAPE

Indicator Data source Baseline value for
2021 (or the Ilatest
available data)

Economic activity rate for the 2604 LFS, Statisticg 78%(2021)

age group Poland

Employment rate for the 264 age LFS, Statistics 75.4% (2021)

group Poland

Number of people registered as
unemployed

Statistics Poland

895.2 thousand (ad
the end of 2021)

Registered unemployment rate

Statistics Poland

54%

(as at the end o
December 2021)
Unemployment rate LFS, Statisticy 3.4% (2021)
Poland
Economic activity rate for the 154 LFS, Statisticg 31.0% (202])
age group Poland
Employment rate for the 134 age LFS, Statistics 27.3% (2021)
group Poland
Young people not in employment, | Eurostat 112% (2021)
education or training NEET rate for
the 1524 age group
Unemployment rate for the 14 age | LFS, Statistics 11.9% (2021)
group Poland
Economic activity rate for the 564 LFS, Statisticyg 56.0% (2021)
age group Poland
Employment rate for the 564 age LFS, Statistics 54.7% (2021)
group Poland

Unemployment rate for the 554 age
group

LFS, Statistics
Poland

2.2% (2021)

Territorial differences in the

employment rate for people aged 15

64

LFS, Statisticq

Poland

45% (220)

Proportion of children ageda years
covered by various forms of
institutional caré.

Ministry of Family
and Social Policy

29.3% (202L)

9 The indicator concernshildren aged 1 and Born in two yearslt does not apply tehildren under 1 year of
age due to the fact that in Poland, parental leave is practically used up until a child reaches the age of 1, and the
percentage of children of this age in care institutions is approximately 1%.
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Indicator Data source Baseline value for
2021 (or the latest
available data)

Employment rate for women aged-1§ LFS, Statistics 69.2% (2021)

64 with the youngest child upto 5 | Poland

years of age

Proportion of wage workers employeg LFS, Statistics 15.1% (2021)

under a fixed term contract Poland

Number of people working undeivil | LFS, Statistics 407 thousan{2021)

law contracts Poland

Proportion of people working under | LFS, Statistics 3.0% (2021)

civil law contracts in the total numbe| Poland

of wage workers

Proportion of adults participating in
education or trainingaged 2564)

LFS, Statistics
Poland

5.4% (202L)

Proportion of people trained in IT an(
computer use as part of training
financed from the Labour Fund

Statistics Poland

2% (2@20)

Number of foreigners working under
contracts subject to social insurance

number of peoplé
insured with the
Social  Insurancg
Institution

875.1 thousand
(December 2021)

Number of Polish citizens staying
temporarily abroad

Statistics Poland,
annual information
on emigration
volume and
directions

2.239 million (2020)

Number ofthe Polish unemployed an
jobseekers using the services of the
EURES network

EURES National
Monitoring Base

88.5 thousan021)

Number of the Polish employers usir
the services of the EURES network

EURES National
Monitoring Base

11.2 thousan@021)
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APPENDIX NO. 1. REASONS FOR STAFF SHORTAGES BY INDUSTRY

Industry

Reasons for staff shortages in the industry

Construction

- lack of professional experience among young candidates

- health contraindications to working among older and experie
workers

- lack of willingness to work in the profession due to difficult work
conditions (outdoors, in dust, in various locations)

- lack of a licence operate specialist equipment
- foreignmigration

- unattractive wages, in the case of some occupations gmeid
without a contract (in shadow economy) and the seasonal nature of

- lack of graduates in construction professions, which results
insufficient education offer, but also little interesh@g young people
in such education profile (many cées are not launched due
insufficient number of applicants)

Manufacturing

- lack of relevant qualifications- in the case of electricians, me
cutting machine operators and welders, knowledge should be conf
with a certificate (e.g. SEP 8ociation of Polish Electrical Engineel
for electricians or MIG/MAG for welders)

- hard nature of work (in various locations, in a forced body posti
as in the case of tailors, at heigtds in the case of electricians)

- unattractive employmenbaditions (low wages, work under civil la|
contracts or without any contract, or piecework, as in the case of ta

- no replacement of generations (little interest among young peoy
training in certain professions)

- health contraindications tworking

- lack of required professional experience

Medical care
and nursing

- long and expensive education process

- admission limits at medical faculties

- lack of valid licences

- large scale of employee migration (abroad or to larger cities in Po

- lack of predisposition to work in the profession (despite
gualifications obtained)

- unsatisfactory salaries and difficult working conditions (shift w
working in several establishments, long shifts, increased ris
infection with theSARSCoV-2 virus, longterm psychological burden

TFL
and

- lack of the required licences (at a high cost of obtaining thereof)
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automotive®? - speaking no foreign language (required on international routes)
- lack of work experience
- high employedurnover (mainly among warehouse workers)

- low wages and necessary availability (work in various location
shift work)

- work in shadow economy

- missed educational choices (graduates do not want to work in
learned profession)

- experienced eployees often start their own business.

Food and - missed educational choices of young people (many graduates ¢
catering want to work in their learned profession)

- lack of work experience

- lack of independence at the workplace

- lack ofknowledge of new techniques (outdated skills)

- inability to commute to work

- nature of work (at night, on weekends and public holidays)

- low wages

Education - retirement of experienced employees

- lack of young staff (many people prefer to work e tenterprise
sector, where they can count on higher earnings)

- lack of pedagogical preparation

- the need to work in several institutions (due to partial jobs offere
schools)

Actions taken to modernise vocational schools and make them
attractive for young people will increase the demand for -bighs
specialists, not only in 2021, but also in the following years.

Finance - high requirements of employers (professional experience, know
of regulations, ability to use specialist camgr software, responsibility
independence)

- the need for continuous training due to changes in the law.

Source: own study based on the 2021 and 2022 Occupational Barometers.

92 At the same time, duetothe situa on t hat arose as a result of Russi a
2022, there was an increase in staff shortages in the TFL and car industries caused by the outflow of Ukrainian
workers who returned to their country.
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APPENDIX NO. 2. CHALLENGES, POLICY OBJECTIVES AND ACTION
DIRECTIONS MATRIX

Challenge Employment policy | Action directions
objective for 2022
1. Staff skills 1. Better matching of 1.Raising and adapting staff skills 1

insufficiently
matched to the
labour market
requirements

staff skills to the
requirements of the
labour market

thelabour market needs

2.Ilmproving methods of forecasting
the demand for professions,
competencies and new skills

3. Improving cooperation with
empl oyers’ org
social partners as regards
adapting the educational offer in
the vocational educaticsector to
the labour market needs

4.Developing mechanisms of
cooperation and coordination of
the lifelong learning policy

5. Implementation of the European
Skills, Competencies
Qualifications and Occupations
(ESCO) Classification in the IT
system of public eployment
services

2.Wage and non
wage working
conditions and
work efficiency in
Poland

2. Increasing the quality
of employment and
work efficiency in
Poland

1. Reducing segmentation in the
labour market

2. Strengtheningocial dialogue

3. Actionsfacilitating the use of
flexible and, at the same time,
stable forms of employment

3.Incomplete use of
labour market
resources

3. Effective and fair use
of Pol andos
resource capital

1. Adoption of provisions enabling
wide range of support to the
economically inactive and
jobseekers

2. Implementation of pilot projects
concerning innovative forms of
support

3. Supporting worlife balance

4. Implementation of a system of
incentives for longeeconomic
activity of people who can
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Challenge

Employment policy
objective for 2022

Action directions

. Actions aimed at employment of

. Promotion of inclusive market

. Actions to support people with

. Development of ecomoic

exercise their okhge pension
rights

young people

and social economy

disabilities in the work
environment

potential of people with
disabilities

4. Insufficient
efficiency of the
labour market
institutions and
active labour market
policies

4. Modernising the
operation of public
employment services
and increasing the
effectiveness of active
labour market policies

. Development of a package of

. Development of assumptions fo

. Further development of the PES

legal acts regarding the labour
market

the PES development strategy,
including a performance
framework system

IT systems and electronic
services implementeidr PES
clients as well as job placement
services
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Challenge Employment policy | Action directions
objective for 2022
5. Migration Effective and targeted 1. Managing economic migration if

processes in the
labour market

management of economig
migration

a way that favours highly skilled
foreign workers and developme
off orei gn wor ke

2. Limiting shortterm and circular
migration in favour of
medium/longterm and
continuous migration

3. Including labour migration in the
systems for forecasting the
demand for occupations

4. Ensuring the security and legalit
of employmenbf foreign
workers

5. Streamlining procedures
regarding employment of
foreigners

6. Encouraging the return of
migrants and repatriates

7. Supporting employee mobility

8. Implementation of economic
activation and integration
programmes for foreign workers|

9. Measures tdacilitate the
integration of Ukrainian citizens
in the Polish labour market, due
to the large number of war
refugees coming to Poland from|
that country
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